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WEEK: 


The strong speculative movement in security and commodity 
markets has provided a powerful and pervasive stimulus to busi- 
ness sentiment and a better background for renewed business 
initiative which organized Administration efforts are attempting 
to arouse and mobilize. . . . There is evident a commendable 
determination on the part of the Administration to make the 
most of the measures which Congress has provided to promote 
industrial expansion and higher price levels. The comparative 
clearness of the political atmosphere and improvement in the 
banking position are helpful for this purpose. . . . Business 
indicators show increasing stability and commodity prices en- 
couraging strength. . . . Although evidences of actual expan- 
sion of productive and trade activity are still slight, scattered 
and uncertain, the cessation of their relentless recession is reas- 
suring. . . . The problems of putting a decisive stop to the 
persistent contraction of bank credit, of increasing employment 
and consumer purchasing power, of readjusting debt burdens 
to lower income levels and reducing the cost of long-term capi- 
tal for productive purposes still remain as basic obstacles to 
quick and easy recovery, although the far-reaching reflationary 
forces now at work will go far to offset these difficulties as they 
become effective. . . . The most important accomplishment so 
far has been the rapid dissipation of the defeatist state of mind 
in financial and industrial circles and a renewed disposition to 
believe that, after all, business recovery may be possible and that 
everything need not go to the dogs, even in the dog days. 
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“What a 
DIFFERENCE 


Today, hundreds of new consumers will 1 
product. They will « omipare it with the ot} 
have tried. Unless it reaches them in pr 
dition, how can they judge it fairly? And 


about future sales if they do not find it at it 


A container that does not properly safes 
product is a needless (and costly) hat 
whether the product be coffee or paint, t 
or cosmetics, crackers or drugs, or one of | 
dreds more. But it is a handicap which Ai 
Can Company customers are rarely forced | 
For to Canco research and Canco enginees 
problems of product-condition are far fro 
For many years, and in many fields, they | 
developed containers that win hands down 1 
fight with atmosphere, distance, time. W 
these Canco minds, many of the probler 31 
still be left unsolved. Without these contain: 
history of many a famous brand might yet 
main untold. 

It is expensive enough to get new customers t 
your product. It is far more costly to disappoint 
them, If an improper package is the obstacle be- 
tween your company and greater sales, perhaps 
the American Can Company, with its rich « 
ence, can break that barrier for you~ as 


done for,so many customers, large and sm 


AMERICAN 


CAN COMPANY — 


a 
230 PARK AVENUF 
NEW YORK CITY 
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This Business Week: 


Reconstruction 


Mobilization of the nation’s new relief 


overy resources begins. Chiet 


na re 


mphasis is on coordination of the 


Reconstruction Finance Corporation 


with other government agencies to 


en the millions of new funds into 


obs through self-liquidating construc- 


mn (p- 5) 


Because the industries producing capi- 
al goods have suffered the greatest 


| in employment and payrolls, 


Losses 
ad because of their importance in our 


industrial scheme, there is a strong 


movement afoot to use federal sup- 


port here where it will do the most 


good for employment and purchasing 


(p. 7) 


power. 
Ihe demand for governmental econ- 
omy is increasing. Hard-pressed tax 


pavers have stopped talking and 


sarted shouting. More important, 
they are organizing to bring about 


of local, 


(p- 13) 


some reduction in the cost 


state, and federal operations. 


Marketing 


( nation of joiners, we spend a billion 
1 year on religion and brotherly love. 
Those whose market is the church and 
the lodge will be especially interested 
in Part 16 of The American Consumer 
Market. ( p. 12) 

{ “housewares show” focuses atten- 
tion on those many new gadgets which 
help the housewife in her various 
ipacities, and help manufacturers of 
less spectacular merchandise to a 
profitable market for the products of 
their machines. (p. 9) 

Hand-to-mouth operation and accu- 


nulated orders are among the rea- 
ons for that “textile improvement” 
heralded so cheerfully in the press. 
‘he upswing is real enough at the mo- 
nent, but the industry is run on a 
pendulum basis. (p. 8) 

Marriage of the biggest two piano 
nakers puts a large number of brands 
oder the same roof. Economies will 


GUST 10, 1939 


be mainly internal: cach will maintain 
its separate selling identity. (p. 9) 


Local storekeepers are up in arms 


New 


out ot 


against doorbell salesmen. In 
York, 


existence have been declared illegal 


attempts to tax them 
by the Supreme Court, only reasonable 


(p. 10) 


local fees may be imposed, 


Lumber 


Timberland is taxed as “improved 
land, not as crop-bearing land. Often, 
when timber is big enough to cut, it 
doesn’t bring enough to pay the taxes 
on it. Their trees their capital, many 
are 
The 


Board would change the system to a 


sawmills running only to pay 


taxes. Timber Conservation 
vield tax to stop present overproduc 


tion, help the industry. (p. 10) 


+ 
Paper 

Newsprint prices and falling Canadian 
exports once again bring up the sub- 
ject of mill mergers, obviously neces- 
sary, but blocked at present by indi- 


(p. 11) 


vidual interests. 


Transport 
All 


involved; many are governed by war- 


railroad tariffs are wonderfully 
time rules which permit juggling by 
knowing traffic managers. The LC.C. 
wants this simplified. (p. 22) 
of 
mileage books to stimulate trade and 
trafhe. (p. 21) The B. & M. will run 


Extra 


Salesmen urge the return the 2¢ 


an “Eclipse Express.” (p. 22) 
fare trains, in their present propor- 
tion, are all right by the LC.C, (p. 22) 


Movies 


The film industry, which lived longest 
in the Gilded Age, presents a sad and 


with unsound ctte« 
I he 


gamble anyway is complicated by « 


sorry picture 


at present. business which is a 


} 
real estate situation, overgrowth, and 


the usual ills of the times. (| 


. . 
I nee W. 
arnine 


Second quarter carnings ’ 


\ bre i 


down by industries shows some put 


pected to be bad. They are 


ting up a good fight, howe Ver. € i 


Labor 

Employment agencies normally lis 
Witho 
jobs to offer, some have asked tees 1 
New York courts hav« 
(p 


comnmussions on placements 
advance rules 
that no jobs mean no fees 


Despite popular impression, the cost 


pr 


of living is sull above the wal 


Food is down, but rent 


(p 


level 


ing, fucl are sull up 20) 


ve 
we hd *< 
ure s 


» maintain their gains; im 


Commodi 
provement ts also visible in the non- 
ferrous metals. Iron and steel, for no 
good reason, feel better. Construction 
turned up in July, due to public works 
( oal 


28) 


and non-residential building 


and electric power rise slowly (p 


. . 
Foreign 

Cables show continued psychological 
improvement abroad without real sta 
tistical support. Commoditics strong 
non-ferrous metals rise. Germany more 
orderly ; Britain progresses on debt 
conversion. (Survey, p. 25) 
Britain has had to knock a hole in its 
tariff wall to let in some things not 
I he 
Soviets have reversed the old balanc 
of sell 
the United States than they buy here. 


(p. 24) 


made in the old country. (p. 24) 


trade with us, now more in 





In this issue: 


“Church and Lodge,” Part 16 of 


The Ameri 


‘an Consumer Market 





“Thirty-four 
Per Cent Return”} 


ee ways to reduce costs, the ¢ 


fornia Fruit Wrapping Mills, Inc. of Pom: 
California, found that by changing from i: 
tion to synchronous motors, it could imp: 
the efficiency of its motors as well as its | 
power-factor. Mr. F. O. Fernstrom, Presid 
says, “This equipment has been in operati 
seven months and we find the expected savi 
have been exceeded and represent thirty-four | 


cent return on the investment.”’ 


Saving, $3,800 annually — $2,600 because of i 
proved power-factor, $1,200 because of greater 
efficiency—-on an $11,700 investment; ¢ 


what modernization is doing for this progressive 


When you operate obso- 
lete equipment, you pay 
for modernization with- 


concern. In one form or another, the benefits 
modernization are evident in every industry. 


Electrical modernization is solving many a pro! 


out getting it. The right 


kind of modernization lem of profits. The facilities of General Electru 


pays for itself. are at your disposal, to help you plan and ex | 


ecute. General Electric Company, Schenectac) 


New York 


GENERAL @ ELECTRIC 


» ‘ 
Wee tare 
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The Journal of Business News and Interpretation 





News of the week ending August 6. 


Hoover Builds His Program 


For Using 


New Relief Power 


Federal Reserve decides on narrow interpretation 


of its authority to make direct loans 


nce Congress adjourned it has 
xpected that the Administration 
announce a positive program to 
to effect 
lief 


by the legislation at the past Scs- 
and that be 
to mobilize priv business and 
ind organizations to 
meas 


in some aggressive way 


recovery mecasures pro 


and 


spcc ial ste ps would 
I 

atc 
interests 


apply these 


PI 
xpand cre lit and increase indus 
Atter 


lelay in signing two oft the mecas 
and 


rt and actively 
tivity and employment 


e to desire to reorganize 


suitable personnel for the im 
nt government involved, 


sident last week outlined his poli 


agencics 


organizing concerted action 
ot 


indication 


recovery 
the 
ment of any drift in the direction 


the front economK 


is no in an 


r-cabinet’’ such as rumor has 


S Ip 
ested might be resorted to in order 


H« 


uses that when the program is morc 


bilize private business action 


i veloped he will confer with the 


and industrial committees 


h Federal Reserve district and with 
groups In the 
iv¢ been held 


ness 


meantime confer 
with the Secreta 
the Treasury and of Commerce, 
ids ot th« R FA . the Federal Re 
Board, other government officials, 
ith representative groups in the 
in order to coordinate efforts. 
Self-Liquidating Works 
f emphasis in the program is put 
and 


R.F.€ 


government 


rganization of the its 
other 


$1,500 


with 
the 
s given it for self liquidating 
onstruction work. An eminent 

will be chosen by the Army 


ition 
to nillions of 


usc 


Corps to advise a board of 
ing engineers on the most ex 
s use of these funds in stimulat- 
loyment. Slum clearance 


R.F.C 


pro] 


r the will reccive pre- 


ferred attention The Hom« 


Bo urd 


members art 


be ing ( hos Nn 


1932 


Loan 


and »\ I 


cttorts made to speed the organization 


Horm 
but it is generally un 
tak« m< 


mean much stim 


of the 
under it 
that 


will 


this will iny 


not 
home building 


Possibly with to the 


Statcs and th 


ittention will be given to the 


for extending R.F.( 
live stock production and orderly 
In 


purpose of su len 
pur} i ppicme 


keting of farm products 


nection the 


work of private ivencics 


the 


Lj > . , } ' } . 
held is mentioned robably to 
I 


CHAIRMAN POMERENt 
land lau 


practice, answers 


months 


lation 


7 he 


Loan Banks to be operated 
" 


{ rstood 


/ 


ind 


for 


Western 


wheat, s 
i 


! 
wcll 


provisions 


credit for financing 


this con 


} 
I 
’ 


h policy 


Dasis of 


/, 


senator 
H ashington 


forme! 


a¢ all 


from 


; 


l¢ 


from Ohio leave ‘ 


head 


; 





the theory that the less a state has al 
ready appropriated, the less it needs 

Apart from the granting of $3 mil- 
lions to one state as an emergency in 
stalment on its application tor rcliet 
funds, the most important concrete de 
velopments during the past weck have 
been (a) announcement by the Reserve 
Board of the regulations under which it 
will apply the provisions of the relief 
Act covering direct loans to business 
concerns by the Reserve Banks; and (+) 
formulation of plans whereby railway 
equipment manufacturers will be able to 
benefit by loans to the railroads through 
the R.F.C. for moderniza- 
tion of equipment 

Glass’s Purpose Defeated 

The Reserve Board's regulations dras 
tically restrict the character and scope 
of direct credit aid to business by the 
Reserve Banks, and practically climinate 
any possibility of competition with mem- 


repair and 


ber banks, which was counted on by 
Senator Glass to stimulate more liberal 
credit policies on the part of the latter 

Reserve Banks are permitted to loan 
to individuals only on the same kind 
of paper as that which they rediscount 
for member banks——90-day commercial 
paper and 9-month agricultural paper 
solely for financing current transactions 
fully secured and not renewable. Even 
such loans are to be made only on evi 
dence that credit accommodation is not 
available elsewhere, and for concerns or 
individuals of the highest credit stand 
ing. There is of course very little credit 
demand very littl 
commercial paper of this character being 


from such sources, 


offered, and what there is is being 
cagerly sought by member banks already 

There will probably be little for the 
Reserve Banks to do under these pro 
visions except possibly in sections of th 
country where banking facilities hav« 
practically disappeared because of mem 
ber bank failures 

Special Help for Rails 

It is quite clear, as a result of this 
declaration of policy, that no direct 
credit aid will be forthcoming from the 
Federal Reserve Banks 
of employment in the industries produc 


for stimulation 
ing capital goods. For the long-term 
credit needs of industry generally reli 
ance is apparently to be placed on rx 
vival of the bond market, but the rail 
roads, whose credit position is especially 
poor, are to get 
through the R.F.C. for modernizing. 

As 
road executives it is expected that as 
much as $300 millions of R.F.C. funds 
will be directly or indirectly made avail 


by the R.F.C. 


spec ial assistance 


a result of conferences with rail 
for this 


able purpose 


6 


under the provisions for financing self- 
liquidating construction work, although 
such use was not explicitly contemplated 
in the Act, and efforts to write special 
provisions into it for this purpose were 
strenuously during the 


opposed past 


session. Opposition was based largely 
on the ground that the roads already 
have a surplus of idle equipment in 
good repair Railroad executives say, 
however, that this surplus is deceptive 
because the roads have not been willing 
to charge off obsolete equipment against 
current that half a million 


obsolete freight cars will have to be 


carnings, 


retired during the next four years; that 
great economies are possible through 
more modern types of equipment; and 
that a considerable surplus of rolling 
stock is necessary to give service 

The President mentions such modern- 
ization of railway equipment in_ his 


program as an important stimulus to 
employment now under consideration, 
and the discussion of plans for further 
government credit to the roads for this 
purpose brought a sharp rise in the 
securities of equipment companies in 
terested. The problem is apparently onc 


of finding some way to adapt the pro 


visions of the Relief Act to t 
probably by setting up som 
poration under which th 
legally financed by the R.F. 
Other 


credit 


industries interest 
for 


means ol 


ing aid modert 
equipment as a 
employment in the capital 
tries have been hoping that 
sions in the Relief Act for 
by the Reserve Banks would 
ful to business generally f{: t 
pose. This possibility having 
definitely ruled out by the 1 
tions announced by the Res 
organized efforts will probal 
to secure through the R.F.( 
sort of credit assistance 
A Vital Spot 
As is shown in the followi: 


the decline in employment ind 


payrolls in industries producins 
ery, equipment and capital go 
kinds 
other occupations, due to lack 
term 
facilities and 
ment, and the possibilitics of 


has been much great 


credit for investment 


modernization 


ing employment in thes 


considerabl 
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Materials and services used in both 








Wat Surrereo Most-—Based on the latest information availa! 
chart shows that, among all the industries, those that make capita 


7 t 


have suffered the greatest losses in employment and payrolls 
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Drop in Employment 
Consumers’ Goods and Services 


Capital Goods 
Materials and Services Used in Both 


Total 


Drop in Annual Payrolls 


Consumers’ Goods and Services 
Capital Goods ; 
Materials and Services Used in Both 


Total 


Relative Decline in Capital Goods and 
Other Industries, 1929-1952 


Number 
,470 
1,618,999 


2,452,267 


297 


6,368,736 


Thousands 

of Dollars 
4,240,919 
3,161,399 
5,287,281 


2,689,599 











Studv Shows Capital Goods 


Industries Key to Recovery 


Efforts to get government aid for 


modernizing plants of vital s 


rs being made in recent wecks to 


through the Federal Reserve sys 


the R.F.¢ 


nt federal relief legislation, credit 


under provisions of 


rt for a program of modernization 
idustrial equipment and stimulation 


ployment in industrics producing 


DAISCE 


goods h ive been 
ot (4) 
ent 


1 upon evi 


the drastic decline of em 


product 


and } 


payrolls Ive 


(>) 
long-term 


au 
and the 


ot 


in these industries 


ity and high cost 


for investment in expansion and 
ovement 
chiet 


struction Corporation Act was that 


of capital facilities 


criticism of the original 
d the public credit solely to s p 
xisting capital values by aiding 
financial and 


other institutions, 


ids in avoiding security liquida 
iecting fixed charges, and keeping 
increasingly liquid condition, but 
not provide for stimulation of em 
nt and increase of consumer pur 
ng power by credit support for new 
rprise and investment 
attempt was made to remedy 
rect during discussion of the new 
Act by providing for direct loans 
lustry, or by climination of the 
isions in the R.F.¢ 


to banks or 


Act prohibiting 
railroads to set on 
but in the final 
tion only loans for certain types 
'-public construction and for slum 


Ww ente rprises : 


e were provided for 
then there has been increasing 


ignificance 


, , ' 
reaiization of th possibilitie , ol 


lating employment and restoring 


sumer | urchasing 


credit supp 


'p} 
nent ind 

equipment in cvery field 
in this issue 


ot 


clsc whi r 
by 


der plans now | 


out 
Way gctting 
in cing lis 
Administration 

Th 
Week 


and chart, based on the 


B 
ompanying tabl 


latest 


ist idy by 7 


! 
tl 


results of 


shown tn the a 


comp. 


hensive employment ind payroll dat 


indicate that the decline in employment 


and payrolls during this depression has 


been much more severe in the ind 


trices producing capital goods than in 
other occupations 
Classified in 3 Groups 
In this study all occupations for which 
official employment and payroll data 
covering the past 3 years are available 


have been classified in 3 groups, th 


first including those industries prod i 


LOO Is 


finished 
the 


ing consume! 


, j 
prod { 
ing capital goods the third thos« 


SCTVICCS second those 


pro 
ducing materials and services entering 
into both capital and consumers’ goods 
The total number of employees covered 
in these occupations for 1929 is 19,208 
133, approximately two-thirds of the 
total number of employees in all non 
the 
Board 


time 


agricultural which 


National 


estimated 


occupations, 
Contecren 


that 


Industrial 
at 29,327,000 


at 


i 
) 


Pot: 


mt 


COV 


total n 


trons 


New Armeo Iron 
Makes Better Enamel 


PORCELAIN 


its ay | licat 
ware and 

mechanical 
tri 


line pump 


ranges 


il Wages 27 Billions 


eT 


red 


1Ons 


bathtubs 


ty 


enamel | 


On 


if 


is 


limt 


ti 


refrigerators 


washing machines 
} 


In 


a 


new 


hy 





used for shingles on houses (Bi 
Ang3’ 32) 

These new uses go hand in hand with 
research, are at cause and 


Typical of such effort is the new 


once result 


Armco enameling iron called “crystal 


«ched.” This new bonding sheet was 


Peace Tossed in 


developed by American Rolling Mill 
Co. to provide better adhesion between 
enamel and metal, thus reducing rejec- 
tion Behavior in process is 
greatly improved. The finished enamel 
has greater resistance to chipping and 
flaking, and fewer imperfections. 


Own Blanket 


losses 


By Brand New Mill in Georgia 


THERE'S war among the wool blankets 
where for years there has been peace 
rhis is not world-shaking news, for the 
woolen bed blanket industry is not the 
biggest in the world ($25 millions an 
nually, until the slump). But here, in 
little, is the story of greater economic 
struggles, in industries, in nations, in 
the world. It is in the classic tradition 

Savages weave blankets; it is one of 
the oldest of arts. Blanket weaving was 
one of the first jobs for the power loom 
Naturally enough, it is carried on to 
day by a score of mills, with ampk 
capacity, many of them long-established 
and by the same token, not all up-to 
date 

Everybody Was Comfortable 

Everybody in the business was fairly 
comfortable; there was a pleasant uni 
formity in prices; production seemed 
There 


sure 


not to get greatly out of hand 
were long-term trends to be 
blankets with cotton warp cut in a little 
bit 
ing cotton blankets feel woolly (for a 
while) boosted the sales of cotton mix 
tures at the expense both of wool and 


Various ingenious methods of mak 


of cotton warp with wool filler, espe 
cially in the last few years. But in gen 
eral a nicely stabilized business was en 
during just the ordinary vicissitudes of 
the times 

All-wool blankets, 34 pound, 66x80 
in., bound with a three-inch satin rib 
bon, opened the season at $3.75. Sales 
were dull enough 

Suddenly, the Peerless Woolen Mills 
Ga., line at 


of Rossville, announced a 


$2.65. 


rhe Mill 


ment which will prevent their naming 


Peerless has no arrange 
whatever basis of price on their product, 
in their judgment, is fair and just to 
both the mill and the buyer,” said S$ 
Lewis Hutcheson, president. And he 
added some significant remarks to the 
effect that his mill make other 
sizes, too, and probably would. He 
could turn out 25.000 of his leader line 
10,000 of 


could 


and the morc 


weekly popu- 


8 


lar 72x84 in. size, probably at about 
$3.25 for a 4-lb. weight. Virgin wool 

but he was prepared to turn out cot 
ton mixtures if competition seemed to 
dictate lower quality. 

Consternation in the blanket industry 
After a few weeks of hesitation, a num- 
ber of the leading makers met the Peer 
price. Peerless went to $2.35. 
Others followed. The end is not yet 
competition threatens in other 
There are new announcements daily 

Asserts It’s Profitable 

Accused more or directly of 
profitless sabotage, Peerless responded 
that it was making profits at its an- 


less 


S1ZCS 
less 


nounced prices; expected, in fact, to do 
very well 

Investigation devcloped that to an in 
dustry already equipped to produce all 
the market demanded, Peerless has 
added a fine new mill, just completed 
Built, of course, at depression prices for 
No 
burden of old investment, at high cost 
And modern to the 
last minute, with its automatic looms of 
the latest type, and ring spinning, an 
efficient, economical process still some- 
thing of a novelty in blanket mills 

It looks a little tough for 
mills. But buyers face the 


materials, labor, and machinery 


just as important 


old- 


fashioned 
situation with considerable composure. 


Eastman Narrows Film. 
Widens Kodak Market 
EASTMAN KopaK has introduced a new 
moving picture film, and the camera and 
projector to consume it, ingeniously 
devised to meet the new demand for 
economy in first cost and upkeep. 
Known as the Ciné-Kodak Eight, the 
new camera takes a 16mm. film, but 
makes 4 pictures in the space of one 
Half the width of the film is 
when run through, 


frame 
exposed at a time; 
the roll is reversed to use the other half 

When developed at processing 
station, the film is split down the mid 


the 


dle and joined end-for-er 
continuous 50-foot roll wit! 
projection time, the same as ¢ 
100-foot 16mm 


The camera has been red 


rolls now | 


as well as size, costs $29.50 
cameras. A_ folding 
cleverly built into the hand 
wind key folds flat, and the 
may be slipped into a coat 
Film $2.25 a roll 
cludes developing, makes $ 


16mm 


costs 


pictures on the 16mm. basis 
Projectors are $22.50 
driven, special-lamp model at § 
The 


and wider market fot K 


wit! 
new 8 equipment 


new 


**Textile Improvement 
Needs Interpretation 


CoTTon, wool, and silk mi! 
suming operations. Rayon s! 
improvement. Employment i: 
tile industry is at a level not 
that of a month 
eagerly looking for encouras 
have published every item 
tioned increased employment 
hours. 
Things do look better 


men reading the dispatch 


ago. N 


criminating eyes, arc not 
to announce that their partic 
over. Too many of 


whose reopening was herald 


sion is 


closed two weeks for vacatios 
' 


have been opening and sh 
at intervals for the past t 


tt 


years 
Producers Watch Consumption 
The truth seems to be this 
enough, textile mills in gen¢ 
been keeping production in 
proximation to consumptior 
have been worked down to n 
proportions, except in rayor 
there are no orders, the n 
When a batch of orders accut 
mills reopen and fill them 
Orders in May and June 
new low level. Evidently buy 
holding them up, uncertain otf 
look. Now the dam has brol 
the accumulation of demand 
expressed in orders which n 
ness look rather brisk for the 
There have been spurts of this 
fore in textiles, since the cr 
subsequent relapse into the 
Whether the present improve! 
hold is a question 
Mill operations in silk 
picked up considerably in J 
last weck in July, the market 
th 


THE BUSINEss W! 





ods showed considerable im- demoralized pri 


not yet reflected to the full present, ceased 
ill operations Meanwhile, some tens of 


nes the price tone 1s firmer ot operatives are carning wages again 


lf Housewares Will Sell. 


They'll Make Housewares 


New York exhibit lists strange entries, proves 


manufacturers alert to new opportunities 


New York's first House pressul This ts the first of a 20-iten 
ibit, just closed, re-emphasized electric appliance line. National Enam 
facturers’ drive for markets eling & Stamping adventures from its 

products, and especially a regular product of japanned, enameled 
into the home equipment and galvanized metal goods. Its can 
juently it was a far jump. In_ didates include a new electric combina 
different output sales execu- tion stove and casserole, a small cooking 
considered only the possibil- range that can be attached to a light 
reasing their own business, socket, and other appliances 
worried over the prospect that From the manufacture of electric 
ss for them may mean less drills, Black & Decker Mfg. Co. enters 
nies already on the job. A_ the home market with a portable clothes 
ilt will be more intense com- washing machine. The motor and vac 
r the home dollar, with great- uum agitating unit are attached to the 
wt the consumer through price lid of a standard size copper wash boil- 
er. Retail price, $29.50 

| Co., Louisville, large Buyers report that housewives aren't 
if wooden containers, unveiled replacing wornout equipment with iden 
washing and drying machine tical models but demand something en 
t $39.50. It employs a unique tirely ditferent By capitalizing this 

tracting moisture by water trend the Wheeling Corrugating Co. 1 


ption 


The Business Wee 
‘t Pocket Kopak—Eastman’s Ciné-Kodak 8 slips into a pocket easily, 
ned to open a new market for lou priced cameras 


whibh 


botton 

idaptable 

hines. Rome Manuta 

lenges the kitchen . 

num with a new lin 

utensils, chromium-plated 
Certified Brooms 

broom 

the rg f lesign and 

The Red Hi room Works 

the new standats Broom 

tute with an 

and commer 

ertified, indivi 


ultractiv« 


sales Better 
ilso is offered 
Fabrics Co 
stored and 
which has 
marks every 
the ise of 
chines 

Departm nt stores furnish « 
most of the } roducts exhibited 
of electrical appliances are 
giving greater study to this class of 
tailer Ihe General Electric Co 
plays marked its first participation in 
show of this sort The Apex Rotar 
Corp. went to the department store fiel 
for a man to he 
sales division 

Observers rey 1at exhibitor 
offered new levices booked order 


others collected handshakes 


Pianos Harmonize 
On Economy Theme 


Ciose harmony between the two la 
est piano manufacturers has been eff 
ed through the merger of the Acoli 
Co. and the American Piano Corp. int: 
the Acolian American Corp. The mo 
was anticipated by the trad Acoli 
had large interests in American Pia 
and the consolidation was a logical st 
to eliminate costly parallels 
Commentators probably will 
call the new company a ‘'trust 
executives have no fear of Shermatr 
complications. Large manufacturer 
the outside with noble names and vi 
orous organizations will be able ¢ 


furnish plenty of competition to tl 
combine The independents includ 
such old-timers as Steinway, Baldwin 
and Wurlitzer 

Roll call of the names under ¢t 


Acolian American banner tak yo 





back to the time when a family's social 
gauge was the brand of piano in its front 
parlor. The 
companics, among them Mason & Ham 
lin, Knabe, Chickering, Weber 
Steck, Fisher, Marshall & Wendell 

Greatest will 
concentrating manufacture in a eth 
Instruments have becn 
York, Garwood, N Bag 

East Rochester, Balti 
Acolian 


new organization fuses 20 


George 


economics result from 
few 
cient plants 
made in New 
Meriden, Ccnn 
more, Syracuse, Boston also 
has plants in London and Melbourne 
Piano manufacture probably will be con 
fined in this country to East Rochester 
and the 2 Boston plant 
Will Keep Old Brands 

Existing sales organizations all over 
the world 
good-will of underlying companies will 


the old 
and the 


will be maintained and _ the 
bx protected by a retention of 
brands The Aeolian Halls 
Ampico Halls also will keep their iden 
tity 

contained in manufactur 


All 


struments will be 


The new corporation will be self 
as in distribu 
clements into the in 


tron going 


furnished by constit 
ucnt corporations 


Since the American Piano Corp. had 


purged its inderlying companics of 
financial weakness through reorganiza- 
tion, the Aeolian American begins life 
innounces that it 


on a solid basis It 


faces the future with “‘a substantial net 
worth and working capital and no obli- 
and 
clear the most modern fully 
equipped piano building plants in 
America.” W. H. Alfring, president of 
Aeolian, occupies the same position with 


G. C. Kavanagh, 
s vice-president of American, 


gations, and that it will own fre 


and 


the new organization 


who wa 


will be executive vice-president 


In January the Pipe Organ Division 


of Aeolian merged with the Skinner 


Organ Co., of Boston. This department 


prising upturn in business 
l 


reports a Sut 
Dollar 


those of 


sales to Jun were 7S‘, over 


the 2 companies during the 


previous 5 months. were 10°) above 
! 


the same period last year 
bought by 
Two explanations arc 


ments were 
colleges 


gested (a) 


peopl more devout (7) 
wh 


Ihe depression is making 


trustecs con 
trolling funds for such institutions hav 
decided to help conditions by placing 


orders now 


Tax Change Is Prescribed 


For Ils of Lumber Industry 


TWO-THIRDS of thi sales of the 


cross 
lumber industry are going to pay taxes 
About 


tion today are running only to realize 


20°; of the sawmills in opera- 
enough cash from capital to pay taxes 

This chronic condition, that ts forcing 
the liquidation of forests through the 
emphasis put by 


saws, explains the 


President Hoover's Timber Conserva 
tion Board upon its suggestion that cx 
cess reserves of standing timber in 
private hands be acquired by the state 
or nation 

An industry that for 25 


been prudently acquiring raw material 


y¢ ifs has 
finds it so nearly worthless that there ts 
considerable the 
to hand it to the government at bargain 


for proposal 


support 
prices 

Incidentally, the board's studies dur- 
the that 


are still ample reserves of ripe 
I 
for 


ing past 18 months indicate 


ther« 
timber to meet all 


many years to come, with large stocks 


require ments 


of young trees coming on to replace 
the 
the 
economi 


marketable supply, provided that 


industry can be put on a sound 


basis 
Under present practice, standing tim 


10 


ber is taxed as a land improvement and 


not as crop-bearing land on the value 
of the itself. Timber land is 
assessed annually, taxes are collected an 
qually the trees This 
has a cumulative effect and the owner 
frequently finds that when the timber 


is big enough to cut, it doesn’t bring 


land 


with included 


enough to pay the taxes 
As a for the 
the Timber Conservation 
recommends the 
of assessment of land as land, 


substitute present sys 
Board 


“yield” tax whereby, 


tem, 


outside 
the only tax would be a percentage of 
perhaps 10°; of the gross sales of the 
timber when cut. This method is com- 
mended 
lumber industry but to the public 

Wilson 
of the National 
Association, 


It is noteworthy,” says 
manager 
Lumber Manufacturers 


that the board has pointed to taxa 


( ompton, 


tion as the principal cause of overpro- 
duction and its report this week should 
prove convincing to the principal tim- 
ber states.” 
Creation of the 
was inspired in the first instance by Dr 
as the hitching-post for a 


fact-finding board 


( ompton, 


as beneficial not only to the 


hae Ip seam tm hye » o) 
broad program to Dring 
econom 


1 
rot} 


uct industrics to 


The economist is the 
tinguished _ physicists At 
Nobel prize winner wl 

osmi 


the origin of 


M.I.1 


dent of 


Storekeepers Lose Fight 
On House-Door Shopping 


MERCHANTS of New \ 
balke i 


peddling tru 


temporarily 
against 
larg 


Ccries 


organization 

frozcn cont 
fees imposed by nici 
have been 
the state Supreme Court 


that only “reasonable f 


cover administration 
posed As a resi It N 
d its peddlers t 
The Dugan Baki 
brought the tax fig 


. lich 
l special ais] 


ire rousing 


ELECTRIC GRINDER 

coffee connoisseurs. 
household machine pr 

cround coffee at the flis 

FER 


rHE BUSINESS W 





A CENTURY tor , 


sinc—Top Position 


advertiser's banner across the skies 


declaring they will obtain 
legislature power to levy pro- 

ry taxes on such vehicles. Their 
rises when they look out of their 
vily taxed and rent-burdened stores 


stomers shopping from whecled 


Goodvear has 5 of these 


International N 


dirigibles that u ill 


a new form of display 


Students of retailing doubt the pos 
sibility of curbing the peddler. A re 
involves the Fuller Brush Co 
River Wyo The | stat 
held unconstitutional 


an ordinance which made peddling a 


cent casc 
and Green 
Supreme Court 


nurance 


Newsprint’s New Difheulties 


Revive Canadian Merger Talk 


Last January the price of Canada’s 
ewsprint paper was cut $4 a ton to 
$83 New York City, less than half the 
$130 f.0.b. Canadian mills price at the 

21 newsprint peak. 

Last month the Dominion’s 

Statistics reported that June news- 
rint exports had dropped to $7,377,- 
90 (to the U. S. $6,501,656) from 
$10,069,585 in June a year ago, added 
that production for the first 6 months 

1932 was off 13% from the 1931 
vel and lowest since 1927. 

Last Tuesday 3 Canadian newsprint 
ompanies, Price Bros. & Co., Abitibi 
Power & Paper Co., and the Lake St. 
lohn Power & Paper Co. defaulted on 
ond interest payment. 

Newspaper men, like Lord Beaver- 
took of London's Dail) Express, bank- 
rs like Sir Charles Gordon, president 

the Bank of Montreal, newsprint 
ondholders on both sides of the border 
new that the 3 events were links in the 
me chain of circumstances, wondered 

as they have been wondering for 
n a year—whether such news 


Bureau 


merger or chaos. 
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The bankers thought they had _ the 
answer last Sir 
led them committee under 
chairmanship of L. W. Beatty 


the Canadian Pacific, to work out the 


Charles 
the 


head of 


spring when 


into a 


long-discussed merger plan, chief im 
pediment to which has been the 
individual indebted 
banks. They had 


amassed volumes of data, were approach 


ncws 
print companies’ 
ness to Canadian 
ing the “final stages” of a program to 
unite the Dominion’s newsprint indus 
try into one big organization when Lord 
Beaverbrook made a flying trip to Mon 
treal to discuss the 
Price Bros., big newsprint company of 
which he is the biggest customer 
asserted that that concern would entet 
into no merger. Insiders guessed h 
meant that any merger must be domi 
nated by himself 

Facing this setback and the promise 
of dangerous outside competition if they 
went ahead without the assent of the 
noble lord, the Bankers’ Committee 
marked time Beaverbrook departed 
for London in high hopes, promising 
an early return 


reorganization ot 


A month July 9, merger 
talk bobbed up again when he gave out 
for the 


security 


later, on 


a statement innoun 
that 
itors of 


pr SS 
holders 
& Co 
his reorganization scheme 


withdrawn the plan 


several 


Price Bros 


dates wait for no merger-m 
Only Way Out 
Low prices, dept ’ 


progressiy ! haniz 


ession mal 


. ’ 
ition witl 


ing over hav iddcd 


trouble to the Canadian newsprint in 
dustry's financial difficulties to mak 

seem likely that the long-discussed m 
illy be accepted as tl 


Ine th 


ger will event 


only way out ient mills must be 


d or 


ntrat { in 


re-cquipy liminated and man 
those that f 
bli to tak 
ind. Banh 


getting closer 


facture con 


and well 


dem 


favorably located 
all the 


ers and bondholders at 


care ot current 


and closer to agreement that the onl 
is united control Meanwhil 


and 


financial sctups may make the job easier 


solution 


reorganization trimming down 


Nervous Consumers Bid 
Up Lead, Zine Prices 

last 
markets 


BUYERS at have 


lead and zin 


ippeared 
As a result of 


sizeabk sales prices have fone uy 


Metal men hope the improvement will 
hold—and they think tl 
that it will 

In 8 days 
7 


trom Even 


producers are not soliciting big orders 


any continued buying is likely to put 
During May and Jun 


lead 


SOT 


pri es up again 


sank to 


consumption ot unpre 


levels »1.000 tons 


weekly. The 


35,000 


ede nt« d 
41 


average even in dull 1 


was tons. Prices sagged to th 


lowest on record. Apparently consum 
ers were not mecting demand, and or 
ders accumulated. Also they got nervous 
over prices—feared they might miss th 
Buying began, and a mild scram 


the 


boat 
ble 


way upward 


ensued as moved on its 
The story of zinc is exactly the same 
except that zinc at 2.50¢ was not at its 
all time low That was 2.27¢. touched 
two or three months ago up 


to 2.60¢, put there mostly by purchases 


It now ts 


of big steel companics, the principal 
consumers 

Copper men feel a little better. For 
one thing, they know of some quict 
buying. One of 
manutacturers in 
lated 7,000 


1 
ween 


the largest clectrical 
the 


tons of the red 


accumu 


t 
las 


country 


metal 





The Fraternal Spirit Costs Us 
Well Over $1 Billion a Year 


1 ( The American Consumer Market 
e —A Study by The Business Week 


AMERICANS are an eminently gregarious 


people, renowned as a nation of joiners 
Not only do they spend a respectabk 
sum each year for the pleasure, prestige, 
or benefit of belonging to something 
and participating in organized activities 
but 
charitable impulses mainly in large-scale 


of every sort, they exercise their 


organized forms. These associated ac 
tivities for which money is spent or to 
which contributions are made by in 
dividuals are not primarily political in 
purpose, as they so often are abroad, for 
American political parties are supported 
mainly by direct or indirect contribu 
tions from business 
Societies Cost a Billion 

The activities included in the classifi 
cation in this article are chiefly religious, 
cultural, or educa 


charitable, social, 


tional in their objects, and in a sense 
the 


considered to exist primarily for such 


even labor organizations may be 


purposes. Expenditures of individuals 


on them, through fees, dues, assess 


ments, benefactions, and contributions, 


amount to well over a billion dollars 


annually, in 1929 exceeded two billions, 
havc close second to indi 


and run a 


vidual expenditures on private educa 
tional services 
It is of 


with any assurance of accuracy the out 


course difficult to separate 


lay of individuals for these purposes 


from that of business institutions, which 
make large contributions to association 


haritable, and other activities, and the 


amounts shown in the accompanying 
table should not be considered to repre 
sent the total income of the organiza 
tions concerned in these activities. This 
is particularly true of contributions to 
foundations of all sorts, where the in 
come from trust funds or large indi 
vidual legacies is often the main source 
of support 


What We Give Away 


John Price Jones Corp 


The 
mates, for instance, that annual philan 
the 


covered by this study were in excess of 


esti 


thropic donations during period 
$1} billions, reaching nearly $23 bil 
Of this 


i0% annually goes to health, education 


lions in 1929 amount about 


recreation, and welfare 


The larger part of the principal amounts 


organizations 


of such benefactions cannot be con- 


sidered strictly as individual consumer 


expenditures, and the amounts her 


shown for expenditures on foundations 


homes, etc., represent only the annual 


income from new cndowments for these 
purpose Ss 


Expenditures on religious activities 


include not only church contributions 


but those for auxiliary church organiza 
many sorts 


tions of Fraternal organiza 


tions include such as the Elks, Moose, 
Lions, and other zoological types, th« 
Red Men, Odd 


some 79 other fraternal and secret orders 


Masons, Fellows, and 


for which Americans have such an ex- 


} 1 
traordinary cnthusiasm 


ciations include, among 
interested in local or natior 
temperance, prohibition 


units, as well patrio 


memorative socictics 
vetg¢rans organizations 
without number 
The 


clubs including the f 


clubs cover all 
clubs and local women's 


community, literary, sewir 
Organized leisure activities i: 
of Boy and Girl Scouts, | 
Girls, Junior Leagues, 
associations ol 
Knights of ¢ 


and the amounts given 


women $ 
tions, the 
and benefactions as w 

rived from special drives 
lief organizations includ 
Red (¢ Salvation Ar 
Aid, ! 


various state and 
Under welfare organization 


ross, 


the community chests, healt 


councils, racial welfare 


activities of that kind 

cieties include musical 
literary, art, scientific, Gre 

alumni, and parent-tea 
Labor Organizations 

of | 


girls’ clubs, and veteran 


independc nt 


trons 
Religious Expenditures Kise 
Religious activities a 

bulk of expenditures 1 


l 
ly 
iat 


tion, and have risen re 


In 1919 they were a littl 
third of the total, by 193: 
half, having more than 

period. The expenditures 
orders, next in importan 

relatively little growth. O 
which accounts for nearly 


+ 


penditure under the item 





Religious 

Fraternal Orders 

Civic Associations and Clubs 
Leisure Activities 

Cultural Societies 
Foundations, Homes, etc 
Relief Associations 

Welfare Organizations 
Labor Organizations 


GRAND TOTAL 





(Millions of Dollars) 


Individual Expenditures on Social Activities 


1927 1928 


885 
387 
126 
38 
13 
44 


981 
394 
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ACTIVITIES 


SOCIAI 


The Business We 


Expenditures on religious activity are the most im 


rtant of all the outlays for social activities of consumers, and have 


reased most rapidly, while less money 


ns and Clubs,” has shown a 

large increase, especially in the 
nen'’s clubs. Expenditures on Greek 
tter and alumni account 
nearly half of the amount spent on 


cultural combined, with 


associations 
societies 


a this group. The parent-teacher asso- 
tions have shown a striking growth, 
enditures under this head having in- 
cused six times over the period 


lahor 


has been going lo 


Most striking among the changes in 
the items is the decline in expenditures 
on labor organizations, due especially to 
the sharp drop from 1919 to 1922 
Since the latter year this item has r 
mained fairly stable. 

Welfare and relief contributions by 
individuals increased about 2} 
times, but the peak of depression de 
mand is not covered in this period and 


have 


will be seen in subsequent years 


Drive for Cheaper Government 


Gains New Power and Speed 


formation of the National 

nomy League, headed by Admiral 
ind endorsed by the two presi- 
andidates, the organized move- 
reduction of public expendi- 

it has been developing during 


r} 


he past two months has come to a head. 
ranches will be established in every 


! a long list of national and 

and commercial 

izations will be associated with the 

agitation. The League 

an organized effort to fight 

feasing veterans’ aid demands, but 

been broadened to cover all govern 

penditures and to enlist all in 

mcerned with reduction of tax 
iment of public services. 

same time the U. S. Chamber 

has announced the or- 


taxpayers, Civic 


erce 


10, 1932 


ganization of a nation-wide campaign 
to be conducted through its local mem 
bership with special reference to fed 
eral expenditures. Early in June a 
gigantic mass meeting of delegates from 
the Middle West assembled in Chicago 
under auspices of the Association of 
Commerce to urge further reduction of 
federal outlays and the abolition of gov 
ernment bureaus. In the past 
months many important local business 
organizations have issued similar de 
larations. 

The New York State Economic Coun 
cil, which has been specially active in 
agitation for economy in state finances 
is organizing local branches in many 
sections of the state, carrying its cam 
paign down to the municipalities. In 


New York City, even Mayor Walker 


few 


has been forced into line by local pres 


sure and has commanded a voluntary 
cut of a month's pay for city employees 
Back of these developments has been 

widespread chain-letter campaign, spor 


sored by important industrial concert 


demanding a 25% cut in federal 

penditures for the next fiscal year 
Investment Bankers Active 

banking interests hay 


taken an active part in this 


Investment 
campaigi 
especially in the reduction of local go 
The Investment Bank 


promulgated a 


costs 


ernment 
Association has 
local 


include curtailment of 


scrics of 


rules for and state finance, whi 


operating costs 
postponement ot 
and 


public improvements 


relicf of real tax burder 


estat 
through sales and excise taxes 
As a the 


ganized effort along thes 


pressut ot or 


result of 
ther 


local t¢ 


lin s 


has been a slight easing of 


burdens in some sections. In some it 


stances the movement for reassessm 


ot property values has been success 


and has started the delayed landslide ot 
deflation of 
ponement or suspension of public ir 


this 


real estate. General post 


provements has assisted readjust 


ment. Reductions of salaries of pub! 
employees have become fairly general 
In many cases unemployment relict 
burdens have been passed on to lo 
retail nder the 


merchants system of 


food orders which has become estab 


lished as more or less common practice 
under the advice of the Gifford commit 
tee. The indefinite delays in reimburs 
ing 
temporarily relieved local finances at tl 


merchants under this system hav 
cost of considerable distress among th 
that in 
York or 
Reliet 
to b 


privat 


merchants themselves, so some 
centers like Detroit and New 


resistance has arisen 


RFC 
pay otf 


ganized 
loans from the will have 


used in part to these 

creditors of local governments for post 
poned public relief expenditures 
Municipal Bonds Rise 

One noteworthy result of the driv 

toward a balancing of local budgets has 

marked 


been a improvement in pric 


| 
of municipal securities in some Case 
especially of New York City. In conse 
quence many communities are in a bet 
ter position to borrow, and the demand 
for good municipals among investors 
has been active. But the campaign for 
economy and for suspension of publi 
improvements has also been so successful 
that 
New bond issues voted by taxpayers in 
July $1) 
millions, contrast 
ing with over $12 millions last year 


few communities want to borrov 


amounted to only about 


lowest in years and 


There is cven some evidence that local 


13 





luctant to use the 


to undertake sclf 


are 1 
R.F.A 
liquidating — public 


governments 
facilities of th 
improvements, and 
there difficulty 
in getting work of this sort started in 


may therefore be som« 
In several instances the 
taken 


federal appropriations 


large volume 


economy has such 
hold that 


for post-oftices have been refused 


campaign 


strong 


Among the states the movement for 
local 
be growing rapidly. About twelve states 
the que 
Alabama 


special legislative sessions within a few 


forms of sales taxation seems to 


afe piving stion 3 serious con 


sideration and Illinois have 
months at which the issue will come up 
In West Virginia the gross sales tax in 
1921 


revenuc 


become a 
The 


perience of Mississippi, which recently 


operation has 


} 
principal source of 


since 
cX- 


put a general sales tax in operation, and 
is pleased, is cited as an example. 

In the federal field, the budget for 
the fiscal year ending 1934 is in process 


The 
made in 


which 
the 
depends 


of preparation extent to 


cuts will be response to 


current economy campaign 
partly on the outcome of the fiscal situa- 
tion for the current year First returns 
from the special excise taxes in the new 
revenue measure are said to be up to 
expectations, but it is recognized that 
the yield of some of the new taxes, es- 
pecially the check tax, will be disap- 
pointing. Expenditures under the new 


relicf measures arc also unknown, but 
Operating outlays were cut nearly $50 
millions below last year for July. 

Moreover, since fully three quarters 
of the federal budget each year repre 
sents fairly fixed outlays for public debt 
charges, army and navy costs, and 
charges for care of veterans, it is doubt 
ful whether the goal of a 256% reduc 
tion in the federal budget set in the cur 
rent economy campaign can be realized 
without practically abolishing the civil 
functions of the government 

There 


the 


is some ¢ xpectation that be 
the 
may attempt some refunding of long 


fore next fiscal year Treasury 
term debt which will take advantage of 
casy money market conditions and re 
charges, but 


relict 


interest current 


duce 


Treasury financing of needs will 


be an obstacle unless business 


ccover®rs 


Power Entering State Is 
Taxable As a Commodity 


ross 


TAXING clectric current brought ac 


state borders for sale within the state is 


not taxing interstate commerce, and is 


within the authority of the state, ac 


cording to a decision of the U. S. Cir- 


14 


uit Court in tl ase of the South 


Carolina Power Co. against the South 


Carolina Tax Commission 


The power company gencrates part ol 
irrent at a plant at Stevens ¢ reek 


its ¢ 


Ga., and at times | 
the 
the circu 


Georgia Power Co 
nstances to | 
from bringing into th 


of fertilizer, to b 


Gladys Glycerine, Theater Owner. 
Banker. Cry Real Tears Together 


Gone are the glad, mad days and indigestion 


is paining the whole show business 


Sadistic economists who justily 


THOS! 
enjoyment of present-day pangs by cit 
ing their value as correctives should de 
light in the state of the theater. Thespts 
is doing an Eliza across the ice with the 
The 10% 


federal tax has reduced receipts below 


hounds yipping at her heels. 


the point to which they had been dc 
pressed by the slump and hot weather 
commitments made during 
the boom are coming home to rap in 
sistently on the office doors of executives. 

President Aylesworth of Radio-Keith 


MOV Ic 


meanwhil 


attendance of 
10 millions 
He told 
movie magnates that if expenses weren't 
cut to fit the whole industry 
would go into receivership. The bank 
They now 


Orpheum says 
houses has fallen from the 


daily of 1928 to 6 millions. 
imcome 


crs blenched at this are 
harassed by a horde of fairly manage- 


ible orphans ; if the number is 


EconoMy LEAGUERS 
Harold Beacom. Grenville 


Left to right, 
Clark. 


{dmiral Byrd. chairman ol the organization, and 


bespan 
Hollywood banking is a 


lot 


reased by th< 


and a 
financial 


lignity, 
Conservative 
into the affairs of some of t 
have come up gasping for 
The celluloid 
the 
off as 
New York's 
now open Two 
fold (Normally 
would have 15 to 20 sho 
Strect 


drama 
knowledge tl 


f 
flesh 


with 
badly 


Or 


its 
SU 
are 
about to 
theater is being 
Chicago is showless So 
there arc renting lobbies 
stands. San Francisco is v 
mate play, for the first ti 
ory of the oldest actor 
Formerly the big 
aided in keeping o 


their COt 


weather by 


standing, are Royal ¢ 

George W. Rossetter 

Irchiba 

WREA 


ruk BUsINE>> 

















! 
Fox Film 
Paramount 
Loew 5, Inc. 


Radio-Keith-Orpheum* 


Warner Bros. 


Radio-Keith-Orpheum was organized in 1 
therefore, are for predecessor companies. 


more; a large number of theaters were 
company had less than 50% interest. 





These represent theaters in which company has an interest of 50% or 


What’s Happened to the Movies 


Approximate 
| Number Theaters 


Capitalization 


1927 
$18,317,000 


1927 
300 


1931 
1,000 


300 1,600 135,069,000 


115 200 68,209,000 


+100 +204 57,478,000 


; 600 10,202,000 


928; for 1927, 


heures 


about 300 theaters 


§Net income is before subsidiary preferred dividends; earnings per 
share are on common stock after deducting subsidiary preferred 
dividends and dividends on company's own preferred stock 


also operated in which 
d Deficit 


1931 
$148,611,000 
237,984,000 
87,994,000 
106,051,000 


166,756,000 


tEntered exhibition field in latter part of 1928 with acquisition of 


Latest Earnings Report 


Net Income 


d $1,372,941 


Period 


13 weeks end. 
Mar. 26, 1932 
Quarter end. 
April 2, 1932 
12 weeks end. 
June 3, 1932 
Quarter end. 
Mar. 31, 1932 
26 weeks end 
Feb. 27, 1932 


- 


d2,450,911 
$2,110,076 
2,166,714 


45,267,699 


- 
4» 








summer. Roxy'’s— ‘largest 
. the world,” “cathedral of the 
ture’’—is closed and in re- 
Other metropolitan 

dark. Closings in Detroit re- 


g capacity of first-run houses 


s 


big 


tin 
A greater cut has been made 
In some cases shortage of 
Many land- 
rmed at the prospect of no 
turned 


tures is blamed 


properties have co- 
n relief 
reports that half of the 1,600 
(Paramount) theaters have been 
way or another. In some cases 
e been reduced, in others rent 
granted for the summer, in 
rs_ rent for 


1 p riods 


was scaled down 
Savings also have been 

production, overhead, and the 
intastic salaries of the golden years 
Many a Gladys Glycerine is crying real 
cut from 
grand (thousand to you) a week to 


measty 


ars because she has been 


Weren't We All? 

The solemn and conservative 

sinesses went slightly goofy during 

boom. Small wonder that the movies 

aving already a head start in goofi- 
ness) staged expansions that now ap- 
yar incredible. The accompanying 
ble showing the condition of the 4 
ading production and theater-owning 

mpanics forcefully tells the condition 
a which the industry finds itself. 

In defense of the movies it must be 
aid that it is an industry by courtesy 
aly. Stage and movie production was, 
alw ays will be, a gamble. Income de- 
‘és on producing something that will 

¢ the public interest. No formula 
ossible to measure this beforehand. 
‘ the sinking of $1,000,000 in a 
‘¢ production is comparable to bet- 


ost 


AUGUST 10, 1932 


Money 
so hazarded produces tremendous gains 
win 


ting that much on a horse race 


or tremendous losses. Fabulous 
nings of the first adventurers, the dis 
covery of a new Klondike in sound pic 
tures, the huge earnings up to 1929, 
drew new plungers into the game. The 
resulting risks are now threatened with 
liquidation 
A Furrier Shows How 

In the big four, the only organization 
making money is that founded by the 
late Loew, in the 
fur business. He began by picking up 
theaters in New York when they could 
Later he went into 

Metro-Goldwyn 


Marcus who started 


be had at bargains 

production, through 
Mayer. His theater chain was mostly in 
This 
company alone indicates careful growth 
contrasted wild expansion It 
an attempt emulate 
that 
madness, drove rival companies into a 


the metropolitan areca and in Ohio 
as to 


was largely to 


Loew's success during the boom 
frenzied scramble for theater properties 
Astute owners played one chain against 
another obtain fantastic for 
theaters and this surfeit of indigestible 
gobblings is the principal cause of pres- 
ent sufferings 

There has been considerable swapping 
of doctors in the middle of high tem- 
peratures After William Fox 
blasted from the organization bearing 
his name, Harley Clarke, of Chicago, 
took the case. He has been superseded 
by Sidney R. Kent, who came over from 
Paramount. John Hertz, formerly of 
Chicago Yellow Taxi, now heads Para- 
mount and it said that William 
Wrigley, Jr., has come into the picture 
with some of his chewing-gum profits 
Jesse L. Lasky, formerly in control of 
finances of the organization and one of 
its founders, apparently is on the wane 


to prices 


was 


1s 


old man 


Are 


w iff 


control 


The 


Loew's still 


gement oft 
in 
The present condition of Paramo 
an indication of what runaway ti 
In 1 
$1 the number had mult: 
Many of 
tions were effected by exchange of stock 


the 


1s O} 


mism can do 26 it had some 20% 
theaters; by 1 
plied 8 times 


these acquis! 


{ to repurchase 

When the pri 
of Paramount securities began to tumb! 
the ot hold 


turned in their stocks at greed fig 


company agree 
prices averaging $80 


mayority the option 
the 
ures This drain, coupled with 


dend payments, since discontinued » 


too much for the liquid reservoirs 
the loat 


from banks and the d 


ill cor 


iT 


company Large temporary 


were obtained 


of reckoning ts dreaded by 


Paramount film 


cerned negatives ar 


“up” as security for a $13 million loan 
which can't be called until April, 1 


4 


rity 


The company is being sued by se 
the of 


holders who protest ust su 


collateral 
The Laundry Is Waiting 
Other companies are being sniped 
by stockholders who allege insolven 
These have prodded executives to 
Layoffs have beer 
Metro 1 


trom 5S‘, 


tempts at economy 
numerous, pay cuts deep 
ranging 


35¢7 


cently made a slash 
on small salaries 
Warner's added 
moratorium on pay during August 


estimated annual saving of $18 mill! 


to on larg 
, 
onc-WCccrK 


An 


to cuts a 


has been made by the industry 
It is not believed that enough reduc 


it wil 


to de 


tion has been made—certainly 
fall short if business continues 
cline Result ? 
out (and up) of many securities with 
readjustment of the 


capital basis that will allow profits from 


The inevitable washing 
to a 


companics 


the smaller incomes 





Karnings At New Lows Show ee arcaiie bones 


tobacco companies trans 
») ‘ fh. > a] 1aterials and other 
New, Perhaps Significant, Trends ™s:"\°" 
plants pro tt 
right Wa 
. . . . The P 

what industries are checking the decline held 

fluences helped 


Breakdown of second-quarter reports reveals 


THE fact that corporate carnings for the order (BIW -Aue3' 32), note that the 11 Best perforn 


> 


sank to new lows oil companics whose carnings are 1 3 comparisons 


is not news. The _ record percentage ported in the table on this page convert first, second qu 


second quarter of 193 


declines revealed in comparisons with cd a deficit of $14,045,000 for the first nd first half with firs 
this year’s first quarter reports ind with half of 1931 into a net of $6,565,000 are food products oul 


those of the second quarter of last year for the first 6 months of '32, coming drugs, office and busi 


were expected and have been largely out of the red in the second quarter nd, as a whole, tl 


‘ 
discounted. The unfavorable showing Other industries hel pe 1. Like the oil quality of their perfor 


for the half-year when pla ed against companies, household products concerns it is still notable in 
that for the first 6 months of 1931 will and railway equipment manufacturers theory of relativity 


be no surprise But the not-so-grand that ended the first quarter on th its bearings 
totals aren't the whol story Shrewd gy Sid { th ledger crossed ov 


observers who don't waste time on I 


told-you-so’s” are finding in_ break 





downs like the one published on this 
page indications of trends that are likely Second-Quarter Earnings by Industries 
to become news later on 
What Figures Show Ist 

For the surface-skimmer the total 
show that the first 191 companies to 


report second quarter figures to Stand 


ard Statistics recorded a decline of 


Change from 


2.4% from their first quarter incom« 


Second Quarter 


1931 
Companies 


1932 


7 Group 


level, of 73.1°7 from that of the second 


4%, Change from 
First Quarter 
% Change from 
Number of 


Number of 
Companies 


, 


quarter of 1931. And the 269 report : —— Ceeaici lea 

; Advertising, Printing, Publishing 
Aircraft 

Automobiles and Trucks 
Auto Parts and Tires 
Building 

Chemicals and Fertilizer 
Coal 

Electrical Equipment 

Food Products 

Household Products 
Leather and Shoes 
Machinery 

Medicines, Drugs 

Metals 

Miscellaneous 

Office and Business Equipment 
Oil Producing and Refining 
Paper 

Railway Equipment 

Retail Trade 

one highly significant figure Exclud Shipping 

ing General Motors’ mass profit and Big Steel and Iron 

: ; Textiles 

‘ Theater 

of second quarter reports with those for Tobacco 


the first quarter, the statisticians are able 


te 


aM wh ~1 w 
MAAGSOANOY| 


ing for the first half-year dropped 


65.2% below their showing for the 


coe & 


same period a year ago Excluding 
General Motors, A.T.&T., and U. § 
Stecl—with its mammoth deficit—from 


@ 


vie 


these totals reduces the declines to 


t 


NUK WOU NK DOV @BNmOK UI 


‘ 


94%, 67.50 and 62.4{ respectively 
In all the comparisons the ratlroads 
for reasons that need no repetition 


are the worst sufferers The utilities, 


~~ 


which showed some plus signs in analo 


fous comparisons a year ago, are now 


~ 


sporting minuses in all categories. In 
dustrials have slipped off in all except 





Steel's mass deficit from the comparison 


: Total Industrials 

to point to some evidence that the sea- 57 Excluding General Motors 
sonal breeze is still blowing, even 1i and U. S. Steel... 

it has dwindled to the sigh of a zephyr eee 
: . ’ Utilities 

Seasonal Influence Excluding A. T. & T. 


On that basis 159 industrials pushed 


earnings a hard-won 1.1% above the Railroads 
valley level of the first quarter Those Total Corporations 269 
Excluding General Motors, 


who search the figures find the contribu US SAT aT: ae ‘ 266 


tory factors highly interesting, perhaps 


pescmsous rhey dwell longe x over 1. Change from deficit to income D Change from income to det 
the influence of the oil industry's SD. Smaller deficit LD. Larger deficit 











achievement in putting its house in 
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Whose trade-m 














arks are these? 














How well-known are these Trade Marks? 


\dvertisers have shown much interest in the 
results of this simple question game origi- 


nated by us to test public familiarity with 


trade-marks. 

The sheet that is repro- 
duced above was circulated 
mong thousands of people 
t all classes, most of whom 
‘cemed to regard it as an 
musing guessing game. 


The result gave some really 


NEWELL-EMMETT COMPANY 


‘LGUST 10, 1932 


“NOT HOW MUCH, 
BUT HOW WELL” 


Ihe motto of an advertising agenc\ 


hat for thirteen years 


rendering a service 
thoroughness to a 


Ing ist of importar 


vaiid information not only to the owners of 
these trade-marks but to anyone interested in 


the hows and the whys ot advertising. 


We have tabulated the an 
swers in a brief that we will 
be glad to send to anyon 
enough interested to request 
it on their business station 
erv. Address Newell-Emmett 
Company, 40 East 24th St., 


New York. 
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on the customers lawns 


Jel 


he amateur gardener is a hardened skeptic. 
e's been disillusioned too often by seed- 


talog pictures. How to show him, con- 


jncingly, what fertilizer will do for his 


This was the question that stumped 


the X Fertilizer Company. But its adver 


ising agency found the way out. 


co 


a 
4 


us 


company’s advertising announced a 
ntest for the most unique lawn designs. 
he directions were simple. Just mark out 


ir design on your lawn. Treat all the 


rass inside the design with X Fertilizer. 


7 
“ 


eave the rest of the lawn unfertilized for 


two weeks. Send in a photo of the result. 


A 
A 


merica’s gardeners responded. Within a 


weeks their designs stood out above the 


nfertilized lawn as an orchid among butter- 


ups. The grass was taller, smoother, 


geener, free from brown-patch. The com- 


bas 


+ 


ting gardeners had given themselves a 


st convincing “‘before and after’? demon- 


stration. And the advertising agency used 


the winning photos to convince the rest of 


¢ gardening world. 


Your company probably doesn’t sell ferti- 


zers. It may not even have a difficult de- 


monstration problem as a prelude to the 


gned order. But remember that the modern 


‘vertising agency is helping business to sell 


Pros 


Aly 


‘rything from turret lathes to shaving 


UST 10, 1932 


cream. And it’s doing that not only by 
writing and placing advertising, but by 
finding new uses for old products, improving 
their packages, lining up dealer organiza 
tions, and doing a host of other jobs that 
aren’t included in the common conception 


of advertising. 


If you want to know the true value of em 
ploying a good advertising agency, ask the 
man who uses one. He’ll tell you what 

capable, experienced, all-around sales help 
the agency can be. More than that, his 
advertising will speak for itself. For the 
vast majority of campaigns that ‘‘click’’ 
have been born of the creative skill and sel! 


ing help of the modern advertising agency 


McGRAW-HILL 
PUBLISHING CO. 


2 Benen @ 2en oem a? 
330 West 42nd Street * New York, N. Y 


Because McGraw-Hill’s continued success de 
pends upon the success of its advertisers, we 
publish this, the eighth of a series of talks 
on the value of advertising agency service in 
the creation of sales-producing campaigns. We 
believe that a frank discussion of the basic jobs 
that the advertising agency undertakes will 
result in a better understanding of the real 
functions of the advertising agency. 








MATERIAL AND pains CS er 


a 


FINISHING: “ oer nie BS ae 


Allen Industries $17,912 $10,502 
Amerada Corp 552,544 d478,226 
Amer. Commercial Alcohol 244,405 d42,942 
Amer. Maize Products 206,798 d9,396 
Atlantic Refining 3,185,000 d4,013,000 
Bangor & Aroostook | 1,081,741 768,628 
Cinn. & Suburban Bell Tel 1,339,803 1,329,665 
Durham Hosiery Mills 41,280 20,705 
Eureka Vacuum Cleaner 18,420 d313,582 
Gillette Safety Razor 3,283,785 2,682,345 
Hollinger Cons. Gold Mines | 1,968,433 1,503,469 
Kelly-Springfield ate 57,101 d281,436 
Meteor Motor Car wiowes 13,269 10,402 
Plymouth Oil ssuscoucl . Se 219,838 
Standard Fruit & S.S. a 841,857 733,910 
Sun Oil a 2,030,918 1,049,403 
Texas Pac. Coal & Oil 416,283 d690,237 
Tide Water Assoc. Oil 2,099,700 d1,077,465 
United Milk Crate panel 56,997 27,281 
United Milk Prod. 16,527 d21,976 
U. S. Indus. Alcohol 32,967 d527,287 
Vadsco Sales 59,105 d68,864 





I—Deficit to Income d- -Deficit 








ble to single out a surprisingly long list prices are practically 

of individual companies which have ad- being but 0.1% highe: 
justed themselves to the loss of big op- time. Other items ent 
a . portunities—or to the possibility of budget of the wage ear 
astrip 65 instrument ne fresh ones. Those so far identified come so close to the 19! 
moldings, automobile parts, through reports to Standard Statistics believed. Rent and clot! 
lighting fixtures, radio parts, | are listed in a table accompanying this higher, while fuel and lis 
metal furniture, office ma- article. Some have cut costs to fit the above the 1913 price 
chine parts, etc. Your prod- depression, some have made sagacious furnishings and _ miscel! 
uct, too, may be improved changes in production or sales programs, remain substantially al 
and reduced in cost by us- some have supplemented stagnant old war level. The combi: 
ing Thomastrip. » » » High lines with profitable new ones. The list still 35.79% above the | 
ductility permits deep will be enlarged as names come in aad In the past 6 months 
stamping and severe form- For those who are looking over their living has declined 6 
ing. Special finishes — zinc | shoulders Standard Statistics has ap- severest decline in the 
for rust resistance—copper pended to these earnings reports on equal to 1 2.4%. Fro 
for appearance or the bese which The Business Week has compiled June, 1932, clothing dr 


for furth latina i | the percentages changes a comprehen- rent 6.29%, fuel and light 
or further plating increases sive index which tells the story of the housefurnishing goods 8 


product salability and cuts | great toboggan with uncompromising space of a year, the decli: 
manufacturing costs. » » » iclarity. It shows that if the 1931 level bined items of the work 
Investigate Thomastrip. A is taken as 100, comparable first half- equalled 9.7%. In the 
Thomas representative will year earnings in the 3 big corporation ending June, 1932, living 
gladly analyze your require- groups stack up like this: 18.59%, and a 3-year con 
ments, without obligation. — 1929 1930 1931 1932 the summer of 1929 reve 
cs 172 Industrials ...241 176 100 14* decline 7 Food, é which ts 
11 Utilities ..... 95 9 100 «6.82-—s« absorb 38% of the buds 


SEND FOR TEST SAMPLES 15 Railroads ....379 253 100 D 35.39% since June, 1929 
1D. Deficit fell 20 8%. rent 16.9%. { 


Specify width, gauge and finish *Excluding G.M. and U.S. Steel, 32 
desired. 10.3%. 
The downward trend 1 


‘Cost of Living Is Still has been more rapid 
than in others. Compared 


| 
W/ALAOVT Ss Niaat ae) Above Pre-war Level 1920, Detroit and Birmu 
WARREN OHIO THE cost of living of a workingman’s the sharpest drop in living 
family was 4.7% lower in June, 1932, ing from 44.5% to 4l' 
'than in December, 1917, according to Angeles, San Francisco 
the semi-annual study of the U. S. show the smallest declin 
Bureau of Labor Statistics Food mating 33% In the 


@ A wide variety of prod- 
ucts are made from Thom- 


HEADQUARTERS FOR SPECIALIZED 
PRODUCTION COLD ROLLED STRIP STEEL 
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pas WEES 


ne, 1932, a faster rate of de 
‘was noted in Chicago, Houston, 
innati, ranging from 9% to 
ile a slower rate was apparent 


York City and Buffalo, equal 


No Job Means No Fee 
For Employment Agency 


1 tice of emp sloyment agencies 


1H 


arge fees whether or not jobs 


ined is attacked by a decision of 


S. Circuit Court of Appeals, New 
Hereafter such “‘service”’ pay 
New York City 
mn demand. The 


an abuse which grew up with 


must be rc 


decision 1S 


ssion 
yment agencics normally live 
missions obtained by placing 
d in jobs Revenues come 
lting wages, the agency usually 
g one weck’s pay of the client 
emand for all kinds of workers 
tinct, earnings of agencies from 
ommissions dwindled The ‘re 
’ was instituted, was found to 
able, was often used by un 
igencics to cxploit the un 

“Service Fee” 
ny cities agencies instituted a 
yment to cover the cost of their 
Predatory sold 
. by telling the applicant that his 
uld be put on a preferred list, 


yuld receive special treatment 


organizations 


nes were printed on bulletins 


employers, circular letters ex- 
the qualifications of the apphi 


rec duly 


instead of 


mailed, but with com 


s firing hiring, such 
rs often went direct to the waste 
fees for white-collar 


rs ranged from $2 to $5 


Down 
Special 
tion was paid to the executive class 
brackets fees 
In New 
investigation disclosed one agency 
took in $26.000 from unemploy- 
and found but 4 
agencies have objected 

Effect of the 
will be to force 


ployed in which 


es ran into hundreds 


rkers in a year 
Formerly 
rning the fees 


rt decision 


mate agencies which felt justi- 
harging retainers have suffered 

ses of competitors The court 
iftects directly a move by New 

tks Commissioner of Licenses to re- 
he license of the National Em- 
Exchange, New York, for 

ging retainer fees to clients secking 


positions. The court ordered 





Exchange's suit to 1 
This 


gled out because it agreed to mak 


dismissed tl 
the commissioner agency ts 
of the cas The organization 
formed in 1909 as a 
to white collar 
Rockefeller, J. P. Morgan, E. H. Ga 
Baker, E. S. Harkness, | 

Harriman were among its found 

has found 


philanthropi 
workers John 
George F. 
jobs tor OO OOK 
stenos, bookkeepers, et: 
The agencics may unit« 

fight to the U. S 
is claimed that they 


MM preme 
have as 


} 


stitutional right to ch 


a lawyer who takes 


without being abk 


will win a lawsuit 


. ° sles The 30 - ste G d Trus 
Salesmen’s Mileage phe mow 30-stery Giened ‘Sean 

Company Building is located in 
the center of Philadelphia's 


business and financial district. It 


Urge 
To Restore Rail Traffic 


COMMERCIAL travelers numbered 800 isconvenientto City Hall, hotels, 


000 men in 1920, and today number 
according { f M 


of the travcling 


stores, theatres, 
facilities and adjoins the banking 


transportation 


150.000. Lewis 


house of the Trust Company. 


ational as 


fttractive office suites are still « labl 


sociation. The enditure 


Rental OF e R m 
points Iclephone— Rittenhouse ‘ 


GIR. ARD TRU ST 
BUIL DING 


zgoo SO. PENN 


PHILADELPHIA 


he estimates, was $10 a day. and 


out that the 650,000 now with 


drawn from the road mea a loss of 


$6} millions a day to 
and restaurants 

Meditating a 
Manage 


roads to consider th 


long th : 
? SO 
editorially . 


wisdom of resu 





ing the sale of 2-cent mileage books 





Reduced inevitably 


cost 





transportation 
salesmen back on the 
Not only 


fares, but also the 


would put many 


road, it is argued would the 


TO ADVERTISERS:- 


railroads get the 
would get freight shipments origit 
business created. Inst 


from new 


Bus- 


pre- 


A full-size issue of The 
Week 


pared, entitled “Advertisers 


favoring large buyers of mileage 


railroads give 


their bargains to excursionists and we 


> rn } hy = 
paper points out, the iness has been 


end trippers who are producers for the 


most part of one-time business Issue.” Written in char- 


acteristic editorial style, it 


fully 


its philosophy. 


describes the paper. 


St. Louis & O'Fallon 
Gets Its New Valuation 


THE 9-mile St. Louis & O'Fallon Rail 
road got into the newspapers again last 
week 1. ( 


aminer’s report putting a \ ilu 
} 


features, 
markets and unique circula- 


tion. A copy will be mailed 


to advertising men, and 


when the issued af cx 


other interested 


ation properly 


$1.2 millions on the road, as of 1920 
that is $344,000 higher than that re 
jected by the U. S. Supreme Court on 
that 
given by the 


persons. upon request. 


Advertising Department 
THE BUSINESS WEEK 
330 West 42d St. 

New York City 


the ground no consideration had 


been commission to cost 
of reproduction 

The examiner apparently arrived 
the higher figure by adding 


$963,000 representing original cost 


together 














BE 
Bic Four—WNessrs. 
consolidation plan 


bondholders can work it out together: 
The 1.C.C. is expected to authorize piecemeal and consolidations 


unification of properties. 


road and equipment brought 
1920, and $1,216,000 for cost of repro 
duction in 1920 at “period” prices, and 
then dividing by 2 and adding $48,000 
for land, $77,000 for working capital. 


O'Fallon’s 1920 earnings in excess of 


up to 


Crowley. Bernet. Willard. and 
Much can be done, according to some railroaders, without spending any cash ij « 


C.&0. B.&.0. 


{tterbury consider 


recapitalization and exchange of 


“@ are cut, by reason of the higher 
valuation, from $106,755 to $90,378 
Half of the latter figure is payable to 
the government under the 1920 law 
which the I.C.C. and the railroads have 
asked Congress to repeal ab initio 


Combination Rate Banned 


As Nuisance by L.C.C. 


RAILROAD tariffs are strange and won 
derful to behold. Full of 
cross-references, footnotes, and peculiar 
symbols, they cannot be deciphered by 
any one but an expert. Large shippers 
employ traffic managers who can thread 
Lacking such assist 


frequently pay 


exc ptions 


the maze of rates 


ance, small shippers 
higher freight charges than they need 

The L.C.C. has resolved to remedy a 
situation that has led to countless con 
troversies and complaints, all taxing its 
time and temper. Under the stress of 
moving heavy traffic speedily back in 
war time, the railroads adopted a rule 
authorizing the use of the lowest com 
bination of rates when there no 
through rate from origin to destination 
of the freight involved 

Many rate tariffs still are governed by 
this rule today. Given such latitude 
trathc managers have devised combina 
tions of ‘paper’ rates that are nothing 
of miraculous. A 
shipped from 
Chicago to Alliance, Neb., the 
shortest route but on a combination rate 


point in 


short carload of 
canned goods may be 
over 
some 


Via junction 


made 
Wyoming 
The commission has served notice on 


the railroads to cancel this combination 


rule tariff, known as Jones’ 
oe a 
traffic 
black and white, leaving no room for 
juggling. The railroads have been given 
until Dec. 15 to survey the situation 


and publish such additional rates as may 


Agent 
In future all rates on which 


moves are to be published in 


be necessary. Shippers who object to 
cancellation of the rule without publica 
tion of new joint or proportional rates 
may submit to the railroads and to the 
commission by Oct. 15 a list of the 
tariffs now subject to the combination 
their freight 1 
the 
should be Pp 


which 
suggest 
believ« 


rule under 
shipped 
that 


into eftect 


and addition 


rates they 


B.&M. Eclipse Express 
On 85-Year Schedule 


Boston & Maine, merchandiser of 


THI 
railroad service to northern New Eng 
land, whose ‘Snow Specials” and “Boat 
Trains” have captured many a restless 
dollar, is not above taking advantage of 
even so transitory a natural phenomenon 
as an eclipse 

This particular eclipse is almost the 
exclusive property of the territory served 


what can be 


securities 


PENNSY 
done ym mediate ly 


are among the 


by the road, 
Hampshire, Vermont, 
ping the corner of Massa 
rious astronomical observati 
lected Conway, N. H., 
Me., as the places offering 1 
of the spectacle 


Swinging 


So, on Aug. 31, for o 
the B.&M. 
from Boston and vicinity t¢ 
seats in Maine and Ni 


There, the astronomical-mit 


will run “I 


may spend 1 minute 38 s¢ 


ing the corona and _ list 
chickens going to bed 

afternoon. Unless it 
The next 


Eclipse Spec ial” will 


x hedule 


85 years from no' 


Railroads Took Hint. 
So Extra Fares Stand 
WHEN 


mission made public last | 


the Interstate Cor 


examiners report recomn 


extra-fare trains should | 


one-third of the total nur 


tion between any 
Feb24°32), the 


and lopped most of th 


two pr 


railroads 


Mar30 ) Together th | 
and New York 


of the extra 


Central us¢ 
fare busines 
is an New York— 
on only the former's Broad 
and the latter's Twenticth ‘ 
Observing these things 


extra 


sion has closed its inquiry 
ing that the 
trains, now practiced and tl 


ope ration ol 


charged on such trains ar 
sonable or otherwise unlaw! 
Two basic principles wer 
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the price of civilization 


“People,” as an advertiser noted recently, 
“are still people.” Among other things, 
they’re still marrying, still getting divorces, 
still dying, still becoming embroiled in legal 
troubles. 


All this costs money—over a billion dollars a 
year. For the rules and customs of our 
civilization decree that these events shall be 


conducted in certain, definite ways. And Mr. 


Consumer must bow to these rul 
loosen his purse strings to buy 

5 | ~ *% 
license, to dissolve a marriage legally, t 
a relative in the customary fashi 


fines, penalties, legal costs, et« 


How does this concern the business n 
concerns him, as an integral part of Mr. C 
sumer’s expenditures. Every dollar spent 
these incidents of civilization leaves ons 
lar less for the satisfaction of othe1 


Every marriage mean 


up an enormous industry 


The eventeenth 

“The American 

Market,” appearing in 
August 17th issue of 
Business Week analyze 
trend of these “civil expendi 
tures” for all the years*since 
the war. It shows how Mr 
Consumer allows his expend 
itures for these items to 
influenced by fat years and 
lean years. Don’t miss this article. And be 
sure to read the other articles in this serie 
running weekly in The Business Week. For 
this is the first study that has ever undertaker 
to present a//] the expenditures of a// the 
American people for a// the years from 


through 1930. 


It covers a thousand separate items of per 
sonal expenditure. It contains invaluable in 
formation about your business, your market 


your sales problems. 


THE BUSINESS WEEK 


330 West Forty-Second Street 


New York City 


Where are the Consumer's 


Dollars Headed? 


You'll find the answer in the series of 20 
studies of ‘The American Consumer Market”’ 
now running in The Business Week. 





as a guide: (1) That extra fare is justi 
fied only if the service is definitely su- 
perior; and (2) the service is justified 
only if it is supplemental or alternative 
to that generally furnished 

On many extra-fare trains, the aggre- 
gate of intermediate fares was less than 
the through fare. The commission's ex 
aminer held that this was contrary to 
Sec. 4 of the Interstate Commerce Act 
The railroads did not agree but adjusted 
the intermediate fares rather than press 
their argument that distance rather than 
time was the measure of compensation 


inder the fourth section. 


Germany Finds New 
Uses For Aluminum 


EUROPEAN News Bureat 
is continuing experiments with alumi 


Germany 


num in new commercial 
Since aluminum foil for printing was 

exhibited at the Lempzig Fair (BW 

Jun8'32), a Berlin firm has been doing 


uscs 


a fair volume of business in aluminum 
stencils. One sheet, ordinary letter size, 
costs only 24¢ and can be used to make 
an unlimited number of copies on ordi 
nary paper. The same company is mak- 
ing an inexpensive duplicating machine 

Even recently another Berlin 


manufacturer has placed on the market 


more 


aluminum phonograph records 


Britain Opens Loophole 


For Machine Imports 
} 


IN the clean sweep of protection which 
| 
granted to 


when it inaugurated tariffs, a 


Britain its imdustries re 
cently 
number of items which British industry 
really needed to import were included 
in blanket orders. Among these were 
certain types of machine tools, some 
dairy machinery, textile machines, and 
paper making equipment 
When the first flush 
over the tariffs had passed, importers 
called the attention of the British 
Taritf Commission the fact that 
Britishers were paying duties on some 
equipment which they could not secure 
within the The 
adjustment, announced recently, whereby 
on application, not pro 
curable in the United Kingdom will bx 
admitted duty First reports, 
garbled, led the American machine tool 
industry to believe that the tariff had 
been lifted without reservation 
London, as yet, has sent no list to 
the United States of the items included 


it is likely that the list be 


of excitement 


to 


country result is an 


machinery 


frec 


will de 


veloped gradually as applications for 
import are received and acknowledged 
by the commission. What volume of 
business is involved is not even known 
yet. American manufacturers looked 
hopefully at machine exports of about 
$5 millions in the first half of this 
year and wondered on just what items 


they might expand this business 


Soviets Sell Us Less 
But Buy Less Than That 


THE Soviets are selling more the 
United States than they are buying here 

Trade figures for the first 6 months 
are not yet complete but preliminary 
statistics, just available, indicate that 
the Soviets bought barely $5} millions 
of goods in this market, while sales to 
Americans totaled more than $6} 
millions. 

Those who have followed trade 
lations between the 2 countries are not 
surprised by Russia’s favorable balance. 
American imports of Soviet goods are 
not increasing. They were more than 
$2 millions less than for the first half 
of last year. But American exports to 
Russia are 869% below last year's half- 
year total. 

Germany is the gainer in the latest 
trade shift Soviet orders placed 
through Berlin exceeded $50 millions 
in the first half of the year, despite 
the lapse in late March and April when 
German credits to finance the business 


in 


re- 


HeLp ror THE HOMELESS- 
cities to live cheaply. 


city for its needy citizens. 


cents pay for a shack and a garden plot. 


In Germany, the unemploye 
This colony, near Hamburg, was e 
Houses are small, but so is 


The Br 


were lagging 


getting an increasing shar 


Orders 
were especially 


The 6-mont! 


fron 


ness this year 
London 
and May 
yet been 
for 5 months Soviet pur 
$14 millions 

The American 


released 


agri 


ment industry is heaviest 


latest withholding of S 
Orders in_ this 
nearly 95% 
Industrial 
90%, automotive equin! 
materials 69% 


C lassifi 
in the first 


raw 


Reichsbahn Tripper; 
Can Insure Tickets 


GERMANS no longer n« 
they lose their railway 


tickets. Tickets < 


an b 


for only 14% of their val 


The European Goods 
Insurance Co. introdu 
Despite the depression 
taking advantage of th 
rail rates which giv 
on round fare tickets 

When the 
company extended the n 
clude monthly commuter 


} 


1aca 


toor 


mileage tickets valid for 


} 


machinery ord 


even on the subway and | 


the country 


+! 


ets are not covered by 


Instalments ar 


I¢ 


Ordinary sin 


d £o 
stablis/ 
the rel 





Business Abroad—Swift Survey 


Of the Week’s Developments 


improvement con- 


Psychological 

es Favorable developments: 
Better outlook for orderly progress in 
Germany following elections; im- 
ovement in commodity prices, espe- 
‘ally new demand for non-ferrous 
aetals; continued investment interest 

gcurities markets; progress of Brit- 
h conversion operation. ... Unfavor- 
shle: Lack of industrial recovery; less- 
hgn-usual seasonal recovery in em- 
Jovment; Austrian interest default; 
nmor of Argentine default; Bolivia- 
Pyraguay and China-Japan war threats. 
General tone hopeful despite lack 
yatistical support from industry. 


Europe 
News (Cable) 
fanfare of disorder 
: is completed the Reichstag 
ms which have caused all Europe 
Bal- 
with 


BUREAI 
chaoti 


rn for many months 
d to return party 
but results are scarcely in 
The outlook from Berlin is 
brighter. The event is the 
s item of the weck in Europe 
who won 


any 


is divided as to 

Hitler's Nazis made large 

failed to win a clear majority 

ed Germans belicve that, numeri 

Hitlerites have passed their 

Communists gained, too, and 

night swing a balance of power if 

joined with other major parties 

that is not expected. It is most 

that von Papen will remain in 

It is quite possible that certain 

net positions will be changed to 

the Nazis representation 

German Outlook Improved 

The significance to business is that 

many stands a chance now of recu 

tating. Much that and 

tten during the campaign was meant 


was Said 


for local consumption. Some of 

for the effect it 
t create abroad. 
% now on the results of the elections 
gre 
‘a responsible group will continue to 
m country, that no wild eco 


Europeans, look 


considerably ater confidence 


olicies will be inaugurated, that 
political collapse” is extreme 
bable that demands 

of Versailles 


It is quite likely that foreign 


for rr 


will not b 


bankers will be 
Berlin to 
the 


Is cvcn possibl 


invitcd soon to mect in 


considcr interest reduction or 


country’s foreign private debts. It 


that a moratorium will 


become necessary But, above all, it ts 


likely now that each new development 


will come in a more orderly manner 
experienced 


Germany is controlled by 
diplomats who can bargain shrewdly 
and wiscly 

Defaults 


Situation 


Austria 
If the German looks 
brighter this weck, not so much can b« 
Austria Default of 


becn cx 


said for foreign 


obligations by Vienna has 
pected for 6 months and has been dk 
Now 


however, the country has failed to meet 


July 


loan 


layed only by artificial means 


and August interest charges. A 
! the 


espec ially 


couk only postponc action 


capital markets, 
London, are disturbed over the 
for it is known that schillings are avail 
able to meet the payments if they could 


be transferred into the necessary foreign 


Europ. an 
action 


exchanges 
Interest in Wall Street 
Perhaps the other most significant 
busincss devclopment during the wech 
was the steadiness of the securities mar 
kets and the flow of moncy 
in the 


investment 
to participate Wall Street 
cry Dollar exchange has appreciated 


reco. 


steadily under the stimulus. Capital mar 
kets arc anticipating that, if the move 
ment continues and if commodity pric 
maintain recent gains, gold shipmen 
to New York can be expected. Holland 
and Switzerland are likely to be the first 
to send gold back to New York, though 
France may need to ship westward b 
forc the season is over 
In the 
provement in the prices of non-ferrous 
metals has been the 


Copper, lead, and tin, after 


commodity markets the im 
most encouraging 
fcature 
wecks of irregular and discouraging 
movements, showed new strength, evi 
dently on greater demand 
Employment Lags 
Employment shows no signs of 1 
Europe ts pretty well 


resigned to the fact that seasonal ab 


covering further 


sorption this ycar will remain far below 
normal. In Britain there is the further 
threat that 
compromis¢ 
Workers in the Burnley 
ready out. 


TT 
ner 


textile workers will reach no 


agreement with owner 


area are al 


ire devclopments in t 


iiccting aimost cv \ 
In Britain th 


is being ironed out 


country in Europe 
Royal Mail muddk 
Present plans ar 
MmVided into 
principally the Sou 
the other the African 
United States 

White 


ton) if¢ 


| 

mnecs 

sts 
(N« 


not coniirm 


that inter 
Star lin 
German ind 
North Atlant 
dissatisfaction OV 
and the 
brought 
igrced to 
North ¢ 
land-South 
ing their 
the South 


, 
France 


irench investors turn to Wall Screct 

.. Re-c x ports of gold expect d. 
New with Italy, 
Belgium, Spain may start larger trend 
away from restrictions. Franco 
American trade negotiations continue 


trade agreements 


in secret. 


For th 
week in su the Bank 
lost After ! ‘ ' 
sharply at the end of last week, dollar 


Paris (i ’ 
cession 


has gold illing iv 


mounted = sharp 
theoretical 


has again ly 


touched the 


exchange 
has momentarily 
gold export point lo French busines 


these developments were as signifi 


is any this wecl 

The rise of doll exch 
ited (1) to the uy 
prices and investment activity in 


int 

ward moveme 
Strect, with 
buying, and (2) 


a resulting rust of 
to returning con 
in the solidity of the dollar 


inflationary dev loy ments m the 
States, 


budgetary w 


and in part at least 


ikness in France Ex 


tives look for no ‘flight to the dol 
though the 


there will be some re-exports of French 


confidently expect that 


gold carly this fall 
Activity 
the mterest in W 
the bank he 
the interest in 


clection 


CX} unded i 


Not 


London re 


on the Bourse 
ill Str y| ad 
even liday in 


tarded foreign shares 


results had been dis 


but the m 


German 
counted in advance irket wel 
the looks 
for von Papen to remain in control of 

government in Germany Fran 
his friendly gesture 
the h 


Franco-German 


comed reassurance France 


fully aware of 


ince he has been at 


COO] 


Rei h } 





expected to develop further during the 
coming months 

Foreign trade agreements are being 
pushed by the French to counteract the 
bad effects of the quotas. Some restric 
removed on 


Belgium 


t with 


tions have already been 


France and 


The 


trathc between 


Italy, and Spain new 


Be lgium esp iall tion 


because of the volum 
and bec 1use if 
retaliation by 
French tariff in 


American business men in Paris 


ing more than ever th 
States similar meas 


American t 


adopt 
provided in the 
retaliation against countries dis 
ing against American goods 
Americans Want Pact 
merican diplomati representatives 
Negotiations 


for 


in Paris are not inactive 


have been under way for some time 


barriers between 
kept 
the 


obv iously 


adjustment of the trad 
but 


British are 


countrics results are 


The 


that these 


the 2 
secrct 
fact 

must be Inspire 1 by the fear that success 
at Ottawa will 
countries to look elsewhere for markets 
ally 


stressing 
negotiations 
various 


force foreign 


to replac made by 


Great Britain 


purchases us 


Great Britain 


Markets quiet 
Mixed 
. « Industry 


Tone cheerful. 
over holiday; prices firm. 
over Ottawa. 


feelings 


urges Soviet trade. 


no out 
week 


remain 


LONDON (Cable) There was 
standing feature of th 
Britain The 
The number of 


much more encouraging than th 


business 
in Great tone 
cheerful nquirics is 
num 
ber of orders, though a few industries 
such as rayon, af doing a good bust 
The 
gressing favorably 
The fall in the 


sterling, whik 


ness conversion operation iS pro 


exchange rate of 
discouraging interna 
is beneficial to the ex 
credits th 
pound to the rush 
of investment Wall 
fact that there is almost no 


tional investors 


port industries London 


recent decline in the 
money to street 
and to the 
official 
that it 
length of time 
the franc also sagged during the weck 


on heavy French buying in New York 


There is no 
fall 


It is pointed out that 


support anxicty 


will continue to for any 


investment markets 

London refuses to look on the dead 
lock in the German Reichstag as a nega 
Hitler's 


tive development defeat is 


26 


with satisfaction 


iC wed 


ready to 


Business is 
expect improvement in th 
German situation with the 
litical 
still 


extreme po 
removed There ts 


that the 


uncertainty 


agreement 


¢ } 


going to bring 


onfidenc« 
reached at La anne 1S 


rood results 
and bonds des} it 


the holiday lull and the depreciation of 


STOCKS 


I irmness of 


+ 


sterling is interpreted as a sign that dis 


trust of the future is disappearing. Con 


ce in the country’s credit structure 
vi loping 
Problems at Ottawa 
There are mixed feelings over Ottawa 


The 


down to serious bargaining now 


conference is obviously 


British are not 


demands that have 


wholly pleased with the 
been made by the 
dominions when compared with what 
Britain 

Ottawa that vari 


they h oftered 


It is re 


ive 
>) t } 1 
ported Irom 
members of the 
i! k cal 

Anything that 
the 


ous are doing 
; 


some q lating among them 


is to be secured 

British market 
left to Australia 
Zealand is to 


lamb 


selves 
for 
for examp! to be 
Sout! New 


the case of 


empire C in 


and 
have right of way in 
because of the prestige of the New Zeca 
land product in Britain. Australia and 
New Zealand have demanded special 
advantage for their butter. Canada is 
to get a free field for cheese, and will 
be the principal beneficiary from any 
British concession to empire bacon, ham 
There is friction in 


and live cattl no 


empire fruits. Britain ts 


the matter of 
insisting on making provision in the 
for taking care of het 


case of beef 


Argentine trade. An empire preference 
up 


is likely 


will benefit Canada and Southern Rho- 


to be set on copper, which 


de Sta 
These are th 


the 


e trends of the bargain 


ing among dominions It de 
pends now on how much they are will 
ing to offer London for a special chance 
to market these products in the great 
United Kingdom market 
London Courts Moscow 

Despite the demands of the domin- 
ions at Ottawa that Sovict dumping in 
Great Britain be curbed, London is not 
Soviet 


unmindful of the volume of 


business which has already come to 
Britain and of the larger volume which 
London has been 
reluctant The 
British Chamber of Commerce 
sent a delegation to the Board of Trade 


to seck more favorable trade conditions 


has been lost because 


to grant credit Russo 


recently 


Certain credits, they point out, have 
been absorbed and no new ones created 
The that 


millions of pounds of orders have gone 


to replace them result ts 


returned from Russi 
every Englishman « 


t10on Who visited tli » 
were 
Americans The ¢ 
Britishers 


first-hand ki 


probably 50 < 


sentative 


pain 


happening ther 
needs in th 


Britain 


Germany 


Germa 


continua 


Elections lift 
sults indicate 
Papen government, possi 
Hitler cooperation. 
paratively calm. 


summer doldrums. 


BERLIN. (( 
Europe 

aw ited 

While th 
much as no part 


parties received 


I 


ness with which 
aX epted in the Re 
major crisis is likely 


Hitler Fails to Win 
The Hitlerites, whil 
doubled their repre 
control o 
new le 


communists, witl 

l clear majyorit 
either tl 
Left 


Germ: 


te 
create 


with 


moderate 


side 
wing 
expected ins 
continuation of th« 
ment with, perhaps 
held by 
Cooperation between t 
cabinet and the Hitlerit 
There are neg 
General Schleicher (1 
hind von Papen) and H 


uncertain b 


| 
strong 


trons 
surc d 


outcome 1s 
be known soon for the R 
to reassemble in August 
that it 
no clear majority, it is © 


cannot function | 
von Papen group will s 
tutional right to gover 
Reichstag 

In Germany, the di: 
taken by the 


accepted ( 


measures 
ment are 
talk by some of the so 
now 

Talk of a general s 
have 


Trade unions 
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NESS WEES 


Hitler cocksurencss was 
vident in the last few days 
paign, and this is interpreted 
that Hitler is willing to bar- 

yn Papen. Almost certainly 

that a new Reich cabinct be 
vhich important posts would 
Hitler men. He is likely to ask 
removal of the dictatorship 

and the appointment of a 

t dominated by Nazis. 

Berlin Optimistic 

r or not business wholly ap- 

on Papen, the prospect that 
cabinet will carry on is ac- 
lishly Unless the Hitlerites 
} attempt a coup d'etat, which 
reasingly unlikely, the threat 

; has passed. 
The Boerse remained firm throughout 

k While bond sales were not 

s were firm. Stocks reacted 
over the weekend, soon re- 


The report of the Reichsbank at the 
of July, which showed that gold 
had increased slightly, was 
Inasmuch as matur- 





ly received 
nds are not being paid, it is not 
there will be any immediate 
lrain on gold reserves 
Lausanne conference, there 
n increasing demand for a 
duction of interest rates on 
private debts as the only means 
solving the problem of Germany's 
gn indebtedness. Dr. Hugenberg 
nationalist leader, made an impor- 
part of his campaign addresses an 





for an all-around reduction of 
rest rates on foreign private debts to 
This reduction should, by way of 
nsation, be combined with an ac- 
lerated repayment of principal, say 
rate of an amortization of 3% a 
The foreign creditors, according 
Dr. Hugenberg, would gladly accept 
reduction of the interest rates, if 
would be a better prospect for 
repayment of principal 
Reich Wants Lower Interest 
A request that this plan be adopted 
the present government was evaded 
von Papen, though he is known to 
t the idea generally. The more 
ughttul element in Germany has 
ng realized that it is necessary to re- 
st rates on Germany's foreign 
bts, as well as on the public 
ots, or the country must declare a 


‘ndustry is definitely under the in- 
{ the summer lull. The build- 
g trades are operating at barely 15% 

4pacity. Cotton spinning shows no 
"provement despite the general agrec- 
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ment to curtail production to 50%; ot 


capacity. Rayon, and cotton cloth, and 
the woolen division of the textile in 
dustry have shown. moderate improve 
ment recently The steel industry 1s 
operating at 206 to 25% of capacity 
is hoping for more Sovict orders now 
that banks are 


tension of credits on this business 


considering a new ¢x- 


Despite the statistical evidence to the 
contrary, sentiment generally is morc 
optimistic than a few wecks ago. Con 
structive developments are expected 1 
the next few months which will con 
siderably improve Germany's economi 


Prospcc ts 


Far East 


Sino-Japanese tension renewed on 
west Manchukuo border; activity in- 
cludes acute farm situation in Japan, 
spreading communist threat in China. 

Advancing silk prices most 
encouraging feature of Far Eastern 
outlook. 


SINO-JAPANESE friction is serious again 
China refused to handle mails from 
Manchukuo. Then, customs 
revenue from Dairen was withheld, 
China refused to make the summer pay 
ment to Japan of the Boxer indemnity 
This finally was settled, on both sides 
Now, Japanese military 
around and over the province of Jehol 
are keeping the Chinese in a continual 


bec ause 


mancuvers 


state of “nerves.” 

There are sound reasons for the re 
actions of both the Chinese and Japanese 
governments. In China, communism is 
more rampant probably than at any time 
in the past. Even the northern area is 
not free from it. Nanking officials are 
still nominally in control, but their po- 
sition is unstable. If they center atten- 
tion on troubles in the north, and 
particularly if they can concentrate the 
attention of the League of Nations com 
mission on “Japan's aggression,” they 
will cover up in part their own weakness 

Japan is in an equally difficult posi 
tion. Farmers are facing the hardest 
times they have experienced in years 
Famine is likely this winter unless the 
government takes prompt and aggressive 
moves to aid them. The Manchuria 
campaign, and later the Shanghai epi- 


sode, successfully covered up the gravity 


of the situation a year ago. It is doubt- 
ful now if the new aggression at Jehol 
will do as much. 
the present government's apparent in- 
tention of dropping out of the League 
of Nations this fall when Tokyo's pres- 


It may help to justify 





ent poli yin A 
be attacked 

The most encouraging feature o 
week's economic developments in 
Far East was the better outlook for silk 
Raw silk prices advanced again, and d 
mand from the United States promis 
to be fat 


styles call for heavier silk cloth whi 


‘ , 
MOCKS are lOW and nn 


will require almost twice as much raw 


silk per yard of cloth as was used in 


] ; ’ 
if CXLUTCS 


last year's por 


>. >. 
Latin Ameriea 
Rumor of Argentine default on 
foreign debt Brazil still shrouded 
in censorship 


foreign debt payments 


Salvador resumes 


News from Latin America was | 
couraging this weck, though there we 
no real grounds for deep pessimism 
Business men from New York to 
San Francisco were most oncermn 
probably, over rumors trom Argentina 
that the country might go into a ten 
porary default on service charges, on 
foreign loans. Th« balance of trade in 
the Argentine has been favorable for 
nearly 
abroad on the public debt might easily 


2 years and the payments du 


be met if the government had been less 
liberal in its foreign exchange policy 
If the default actually comes, it will b 
because of political pressure within the 
Argentine to maintain this freedom ot 
exchange rather than to curtail enough 
to save the required foreign exchange 
Developments in the last 3 or 4 days 
have made Wall Street more skeptical 
than hopeful 

Brazil remains a question mark. Al 
most no news has come out of the coun 
try, indication in itself that all is not 
well. How extensive the fighting be 
tween rebels and government troo} 
may be is unknown, but coffee ports 
have been closed and transfer business 
with the outside world interrupted. Un 
til the censorship is lifted, foreign busi 
ness men are moving cautiously 

Salvador Ends Moratorium 

Costa Rica is considering a 3-year 
moratorium on foreign debts, but Salva 
dor is making arrangements to resume 
payment of interest on foreign debts 

Negotiations over final details of 
market continuing in 
Europe among the members of the ni 
trate cartel. Chile, however, 
destined to benefit, for bankers in New 
York and London already are mor 
optimistic over refinancing possibilities 


allocation are 


seems 


for Cosach 






The Figures of the Week 
And What They Mean 


Sentiment in the iron and steel in- 
dustries is said to be buoyant in spite 
of the discouraging current situation. 

. . Activity has receded to 15% of 
capacity as motor manufacturers cut 
production schedules sharply. . . . Con- 
struction took an upward turn during 
July on the strength of public works 
and non-residential building awards. 
. . . Coal production is making a late 
seasonal recovery. . . . Electric power 
consumption is rising very slowly. 

Carloadings, check payments, 
and currency circulation declined. . 
Commodity prices remain firm, with 
noticeable improvement in the non- 
ferrous metal markets. 


THE remarkably cheerful sentiment 
which is said to prevail among steel 
buyers and producers obviously does not 
spring from any survey of the present 
situation. August now opens with a 
tivity at 15%, 


16% of capacity level which was main 


a slight decline from the 


and 


Both 
demand 


automotive 
has been 


tained for 3 weeks 
steel 
curtailed in the past week 

Pig iron production during July set 
another new low record, with daily 
average output 11.4% below June fol- 
lowing a 17% drop from May to June. 
Total tonnage aggregated 572,296 tons 
against 628,064 the preceding month. 

Automobile production felt the effect 
of a sharp curtailment in activity at the 
Ford and other plants which Hudson- 
oftset 


structural 


Essex could not June sales of 
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sad 1,951 freight cars and 6 loco- 
es on order against 8,963 freight 
rs and 36 locomotives a year ago. If 
roads can be induced to embark on 
an ike-work program as 1s con- 
plated, the steel industry will be a 
bstantial gainer 
Tin plate production is tapering as 
season approaches its end. Opera- 
ns are now estimated at 40% or less 
kings of fabricated structural stecl 
lune totaled 86,800 tons compared 
0,800 in May 
Construction Contracts 
promises to exceed June in 
me of construction contracts 
led, though the rate has been de- 
somewhat since the carly part of 
month. The adjusted index for the 
riod ending July 29 declined a point 
‘; of normal. 
bulk of the awards remain in the 
1 of public works and utilities, par- 
in the former, though in the 
few days of July this group was 
led by the non-residential building 
tion. Over $10.1 millions of 
tell in the public works and 
ass at the close of July, and 
illions in the building group for 
residential purposes 
Residential contracts totaled only $5.4 
ms, the only group that will not 
nprovement over the preceding 
But since a downward trend is 
the decline is not altogether 
ing. Total contracts awarded 
last week of July aggregated 
$27.5 millions 


Bituminous coal production indicates 
a slight improvement over the unusually 
low levels of June. The adjusted index 
for the week ended July 23 rose to 
360 of normal 


both 


lowest 


Output in June for 


and anthracite was 

except for strike 

monthly records were begun in 1905 
Electric power production continues 


to make improvement very slowly, but 


bituminous 


months since 


has not yet reached the level that pre 
vailed before the July 4 holiday. The 
index remains unchanged at 72° of 
normal. The greatest decline compared 
with a year ago continues to be in the 
central industrial region. For the coun 
try as a whole, power output is 12.4% 
below a year ago compared with 13.1% 
a weck ago 

Railroad 
comfort from the weekly 
carloadings, which to date give no evi 
June 


little 


reports on 


officials can secure 


dence of increased trade activity 
net carnings thus far reported indicate 
a 72% drop, with the 6-month period 
some 520 behind last year. Last weck 
the Norfolk & Southern’ Railroad 
quietly entered the hands of receivers 
With such a dreary record on hand, it 
is easily understandable that the roads 
should hesitate to further burden them 
selves with a scrapping and repurchas 
ing of equipment program. Nor can 
they lend a willing car to the demand 
for freight rate reductions which con 
tinue to crop up. Discussions of fur 
ther wage and salary reductions are 
becoming more frequent as a means to 
reduce expenses. Miscellaneous and less 


than carlot loa lings declined during tl 

weck of July 23, but the adjusted indc 

remains unchanged at 49% of normal 
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Trends of the Markets 


In Money, Stocks, Bonds 


Failure of Federal Reserve efforts 
to check member bank credit contrac- 
tion offsets favorable effect of security 
market improvement. . . . Stocks enjoy 
first flurry in many months against 
background of better business senti- 
ment and anticipation of fall expan- 
sion. Steady strengthening of 
bond prices is more significant. 


Banks Improve Position 
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THERE is very little in the financial pic 
ture to explain the sharp rise in security 
prices which has been the feature of the 
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Bond Rise Leaves 
Capital Still Cautious 


THE continuous rise in the bond aver 
ages practically throughout July ts much 
more impressive than the accompanying 
speculative operations in stocks. It ts 
understood by now that in 
the 


indicator 


pretty well 


the present situation bond market 


is the more basic of business 


prospects and that recovery is unlikely 
without resumption of new financing of 
capital improvements, which requires a 
restoration of normal bond prices and a 


vigorous revival of individual and in 
stitutional bond buying 

Although the course of the market 
during the past month has been en 
the 
and the clear evidence 
of increasing individual investment d« 
the not 


gone far enough to warrant 


couraging because of broad, con 
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improvement yct 


great en 
thustasm about the prospects of prompt 
in 


of large 


The rise of ten points in the 
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More Forgotten Men 


UNDER the Administration's program and the 
agencies with which Congress has implemented 
it the public credit has been and is to be used on 
an unprecedented scale to protect bank deposi- 
tors, prevent distress liquidation of securities 
and real estate, supply current credit require 
ments of farmers and business concerns, support 
railroad solvency, promote public construction 
and home building, and provide emergency un- 
employment relief for workers. Almost ever\ 
group in our economic structure is to have a 
helping from this cornucopia of public credit 
because the private banking and investment ma- 
chinery has broken down. The purpose of this 
program is to check the devastating process of 
deflation and promote credit expansion upon 
which resumption of employment and restora- 
tion of consumer purchasing power depend. 

This purpose has our enthusiastic approval. 
We have been urging the necessity of such ef- 
forts, unorthodox as they undoubtedly are, for 
more than two years, and we have nothing but 
contempt for those crabbed counsellors among 
the financial scribes who still insist that they are 
sinful folly and that we must let deflation take 
its course, even though it lead through universal 
bankruptcy, blood, and chaos. 

We hope these efforts will succeed, and 
whether they do or not we believe they are justi- 
fied by the circumstances and by considerations 
of courageous statesmanship. But if they are to 
succeed they must be comprehensive, persistent, 
unfaltering, and above all they must not fail to 
be applied to those points in the economic struc- 
ture where their force may be most effective. 

The maintenance and improvement of our in- 
dustrial equipment is one such point, and it has 
so far been forgotten in the far-reaching use of 
public credit. The Federal Reserve authorities 
definitely refused this week to lend the direct 
support of the Reserve banks for this purpose, 
despite the provisions of the Relief Act, and 
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have thrown the problem back int 
the Reconstruction Corporation and t 
We do not believe the | 
thorities have acted with sufficient 
ness or freedom of mind in this matt 


istration. 


issue is now put squarely to indust: 
Administration, and must be met. 

We are glad that it is being met 
railroads are concerned, by plans f 
maintenance and repair of thei 
through R.F.C. credit. This may 
employment, but the problem of usi 
lic credit to stimulate recovery iS 1 
than that. The need of credit aid for : 
tion of equipment in industry as a w! 
as the opportunity for expanding « 
thereby is much greater than for t! 
alone. 

There is quite as much obsolete . 
nomic machinery in American indust: 
is rolling stock on our railroads, and t 
it puts on business is quite as serious 
employment and curtailment otf 
power of workers in the industries 
capital goods has been far more sev 
any other group of occupations, and . 
these industries are of dominant imp 
the progress of American business 

Business cannot recover till these \ 
employed. All of our industries nec 
telligent management in them desires 
cient and up to date equipment in 
operate profitably at prevailing pricc 
meet the increasingly keen competition 
eign countries. If these workers and t 
ward-looking American industrial managen 
are to remain among the forgotten men 
Administration measures make no 
meet their needs, then these efforts : 
tably fail ‘of their fullest effectiveness. 
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